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Our Organization

As at 31 March 2016, the Organization
employed 122 regular staff and 82 casual

workers. The organization chart is at

Appendix 1.
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VMO office bu11d1ng and
wholesale vegetable market



Ba Our Vision

ﬁ] i\ 3 R R R E To provide a reliable and stable supply of
BN MHBRET AW HE safe and quality vegetables to the public and
HBE o URWBBIAME ¥ to support sustainable development of local
EERIH égg BB o agriculture.

& Our Mission

LA -gf‘s‘ #‘\: 7% %EP ’ ﬁ_, i/ﬁﬁ& 2 To manage the wholesale vegetable market
X e A 2 foidt 5 Kig ey Re with professionalism, dedication, courtesy
EEIEH LR T  #K and efficiency to :
m -

® sccure efficient and  orderly
o %‘ F }%‘. Fu %‘ e ;%‘_ o Hb marketing of safe and quality

5}5 ,@: ﬁ?ﬁ q2A E}ﬁ ;’lti : vegetables;

® NP Fuid A ey ik ® provide a fair and well-established

trading environment for market’s

A4 IR 35 LB ¥R EE
® T H B R AR A

stakeholders; and
® plough back surplus from market
operation to promote the

development of local agriculture.



ARB5 %6 B OUR SERVICES

oY Vegetable Wholesaling

Rk X ZRMEBE FEER VMO mainly provides wholesale services
% B FBRA K }%ﬁ &4 b 2% and a trading platform for vegetable
ﬁj— 35 Vi ,.5] T4 g ‘g» /gy% il wholesalers and buyers through its
WATR g] o ;ﬁ @ FIE %3t %;X,_g?‘g B wholesale market at Cheung Sha Wan.
R ‘% AR R A e 10% ’f/F VMO charges wholesalers a commission up
fég 124 % % 25 /@ ‘é‘]’ 2 % gi‘i% to 10% on the total value of vegetable sales

for the provision of trading facilities,

RGREERGHER HiE
A% P B BRAS LA T %
KRR TR D 4% E o

accounting and pesticide residue testing
services, and a commission rebate up to 4%

will be provided for services not required.

TIH R G b Market trading floor
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Premium Vegetables

Premium Vegetable Section (PVS) was set
up in 1992 with an aim to help local
farmers marketing their quality, fresh and
safe vegetables to up-market caterers such
as hotels, restaurants, elderly homes,
supermarkets and lunch box suppliers
through  the promotional networks
established by  the  Organization.
Vegetables will be carefully selected,
processed and packed according to
customers’ specifications and delivered to

the customers by refrigerated trucks.

The Premium Vegetable Packaging Centre
has been awarded the “Organic Processing
Certificate” by the Hong Kong Organic
Resource Centre Certification Limited for
its compliance with the organic production

and processing standards.
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Monitoring of Pesticide
Residues on Vegetables

VMO has been operating a pesticide residue
testing laboratory at the market since 1988 to
provide quality assurance services to its clients. If
any vegetable specimens were found to be tainted
with prohibited pesticides or excessive pesticide
residues, it would advise the vegetable wholesaler
concerned to stop wholesaling the contaminated
vegetables and refer the case to the Food and
Environmental Hygiene Department for follow-up

action.

Test on pesticide residue
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Supporting Local Agriculture

VMO works in partnership with AFCD to
promote local agricultural development
through programmes such as the Accredited
Farm Scheme, Organic Farming Support
Service, Agricultural Land Rehabilitation
Scheme and production of hydroponic baby
leaf. It also ploughs back its surplus to
establish the Agricultural Development Fund
to support agricultural development projects.
The fund balance as at 31 March 2016 was
$64,726,972. During the year, it dispensed
$45,631,248 to support various agricultural
development  projects, including  the
promotion of organic farming, improvement
of VMO’s market facilities, and organization
of various promotional activities such as
FARMEFEST 2016.

VMO’s Agricultural Products Scholarship
Fund aims at promoting education and
training in agriculture. The Fund currently has
a total capital of $8,000,000 and offers
scholarship grants and loans to students
pursuing agriculture and related studies. It
also provides financial support for farmers’
children to pursue better education. In
2015-16, it issued $306,000 in scholarship
and grants to 16 eligible students.
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The Auditor’s

Statement

Report, Balance Sheet,

of Comprehensive Income,
Statement of Changes in Funds, Statement of
Cash Flows and Notes to the Financial
Statement of the Agricultural Products
Scholarship Fund for the financial year
2015-16 are at Appendices 10 to 15

respectively.

Furthermore, VMO has set aside $2,608,000
to establish the VMO Loan Fund to provide
credit facilities to farmers as operational
capital.

totaling $1,692,000. As at 31 March 2016,

During the year, it issued 24 loans

the Fund had an accumulated surplus of

$9,837,603.

Building rainshelter

HERT

Building greenhouse
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Supporting Agricultural

Development Projects

10

Accredited Vegetables

VMO and AFCD have been jointly running
the Accredited Farm Scheme since 1994.
The scheme accredits vegetable farms in
Hong Kong or Mainland operated by Hong
Kong citizens for adoption of good
horticultural practices and proper use of
pesticides.  Following  the  northward
relocation of the Mainland vegetable farms
operated by Hong Kong citizens, the scheme
has also been extended to the Ningxia Hui

Autonomous Region.

Accredited vegetables are sampled and tested
to ensure that there is no excess pesticide
residue before distribution for sale at retail
outlets designated by VMO. Consumers
can identify these outlets by the VMO
“accredited retailers” logo carried by the

retailers.

As at 31 March 2016, 308 farms (including
36 farms in Guangdong Province & Ningxia
Hui Autonomous Region) covering a total
area of 2,989 ha had been accredited. Local
accredited farms are located at the main
production areas including Ta Kwu Ling,
Tsiu Keng, Ng Ka Tsuen, Sheung Shui,
Castle Peak, Shek Kong, Kwu Tung, Ping
Shan, Fung Kat, Tuen Mun, Koon Lam, Ha
Tsuen, Lam Tei, Kam Tin, San Tin, Ping Che,
Fanling, Hung Shui Kiu, Pat Heung and Sung
Ching. The

accredited produce was 50

average daily supply of
tonnes. At
present, there are 313 accredited retail outlets
located in the wet markets of different
districts to facilitate consumers shopping for

accredited vegetables.



EEFEETEDR L Accredited retailer
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Promotion of Local
Accredited Vegetables

VMO, AFCD and the Federation of
Vegetable
Societies Ltd (FVMCS) have jointly

stepped up the promotion of local

Marketing  Co-operative

accredited vegetables with a view to

enhancing local agricultural
development and providing safe, quality

and fresh local vegetables to consumers.

In opening up marketing channels for
local accredited vegetables, FVMCS,
with the support of AFCD and VMO,
has set up a farmers' market at VMO
Lam Tei Vegetable Collection Depot,
Tuen Mun to sell accredited vegetables
produced in the New Territories on

Sundays.

VMO has also launched a mobile
application enabling smartphone users
to  conveniently  purchase local
accredited vegetables and other quality
local produce direct from the VMO
Premium Vegetables Section anytime

and anywhere.



A

BFEE i r » ) Farmers' market at Lam Tei
selling local accredited vegetables
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Organic Vegetables

Organic farming adopts knowledge-based
farming methods derived from modern
understanding of biology and ecology,
and stresses nature conservation and
harmony with the environment. Organic
farmers do not use chemical fertilizers
and pesticides or genetically modified

seeds.

Since 2000, AFCD and VMO have been
jointly providing supporting services to
While AFCD
VMO

develops marketing channels to help local

local organic farmers.

provides  technical support,
farmers seeking higher return for their

produce.

VMO collects fresh organic vegetables
directly from farms every day and
transports them to its Premium Vegetable
Packaging Centre for grading and packing.
The organic produce will then be delivered
to hotels, hospitals and designated retail
outlets including supermarket chains, shops
at MTR stations and health food kiosks for

sale.
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H R &,

As at 31 March 2016, 275 farms in Pat
Heung, Sheung Shui, Tai Kong Po, Tai Po,
Tuen Mun, Ng Ka Tsuen, Ping Che,
Fanling, Fung Kat, Shap Pat Heung and
San Tin had joined the “Organic Farming
Support Service” covering a total area of
about 99.6 ha. Together they produce some

6 tonnes of organic vegetables daily.

During the year, VMO actively participated
in various food fairs and trade exhibitions
including the Hong Kong Flower Show
and Food Expo to promote local organic

produce.

Organic farm facility
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Hydroponic Baby Leaf
(iVeggie)

The Controlled
Hydroponic Research and Development

Centre established by VMO in early

Environment

2013 plays an active role in developing
and demonstrating hydroponic
technology. In the past year, over
3,130 people from various government
departments,  agricultural, fishery,
industrial and commercial organizations,
educational and professional institutes
visited the Centre. During the year,
VMO also promoted the hydroponic
baby leaf produced by the Centre
through various activities such as tasting
trials in supermarkets, shopping malls
and club houses of housing estates, and
participation in various food and eateries
exhibitions.  There are currently 32

retail outlets and 5 eateries placing

regular orders for the produce.

HEBRRAGERED Visit by Pok Oi Hospital #2871 #47 Promotion activity at
ERA T R EIES Children and Family 4%/ &% supermarket
Service Centre
representatives

19
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Promotion of Locally
Produced New Vegetable
and Fruit Varieties

Apart from extending the sales network
for conventional vegetables, VMO also
actively assists in promoting new
vegetable and fruit varieties, which are
introduced by AFCD and produced by
local farmers, through the existing sales
and promotion channels including the
participation of various exhibitions and
promotion activities, etc. In recent years,
numerous new varieties like colored
cauliflower, oak leaf lettuce,

orange-yellow  flesh  water  melon,

strawberry, round purple egg plant and
white  bitter cucumber, had been
introduced into Hong Kong and they are

gaining popularity among consumers.



PAR: | EXi Coloured cauliflower 2 #4 ¥ o Oak leaf lettuce

Fiom SR N Orange-yellow flesh ¥E o Strawberry
water melon

Round purple egg plant & F3* A White bitter cucumber
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Publicity
Activities

and Promotion

During the year, VMO promoted local

organic, accredited and  hydroponic
vegetables through organizing large-scale
carnival like Farmfest 2016, participating in
various exhibitions such as Hong Kong
Flower Show, Natural and Organic Products
Asia, Health Expo,

Festival and Food Expo, etc.,

Hong Kong Food
as well as
conducting various sales promotion activities
at the offices of commercial enterprises,
supermarkets, restaurants, schools, private

clubhouses and country clubs, etc.

Apart from the above-mentioned activities,
VMO also publicizes and promotes its
services and products through its website,
newsletter, mobile application and media

advertisement.

Aig R EZRILAFEFE 2016

22

FARMFEST 2016
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Booth at
Metro Health Expo

Booth at
Hong Kong Flower Show
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Promotional activity
at Hong Kong Jockey Club
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MARKETING ORGANIZATIONS
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IMPROVEMENT OF MARKET
OPERATIONAL ENVIRONMENT
AND WASTE REDUCTION

VMO regularly maintains its market facilities
to provide a good trading environment to
clients and staff. During the year, VMO
completed a number of renovation and
improvement projects including renovation of
VMO office building, routine cleaning of
drains and replacement of outer-wall

promotional banners.

On waste reduction, VMO continues to give out
good quality unsold vegetables to charitable
organizations for free, whereas the remaining
inedible vegetables will be treated by an
“organic waste decomposer”. The liquid
generated at the end of the decomposition

process can be used as fertilizer.

Outdoor wall banner
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Performance and
Achievement
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In 2015-16, the total throughput at VMO
117,194 tonnes,

some 14.2% of all vegetables consumed

reached representing
in Hong Kong and amounting to about
VMO
provides services to 218 wholesalers and
1,732 buyers and
vegetables to 80 contract customers and
239  accredited Detailed

information on the

$990 million in total sales value.

supplies premium
retailers.
throughput by
quantity, value and wholesale price is at

Appendix 3.

For the year 2015-16, VMO had an
operating surplus of $20,328,656. The
Sheet,

Statement of Comprehensive Income,

Auditor’s  Report, Balance
Statement of Changes in Funds, Statement
of Cash Flows and Notes to the Financial
Statement for the financial year 2015-16

are at Appendices 4 to 9 respectively.
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Meeting Future Challenges

Looking ahead, VMO still has to face many
challenges. Vegetables traded in the market
are mainly sourced from Mainland. Supplies
are sometimes tended to be strained by
Mainland’s rapid economic development and
strong domestic demand in recent years. In
addition, the trend of direct sales and
distribution of vegetables by suppliers to retail
outlets bypassing local wholesale markets is
increasing.  Under the circumstance, VMO
has to sustain its efforts to streamline its
operation to enhance market efficiency and
competitiveness, and to explore new supply
sources with a view to increasing the

throughput at the market.

In the coming year, VMO will continue to join
the “Web Accessibility Recognition Scheme”
implemented by the Office of the Government
Chief Information Officer with a view to
improving the accessibility of the VMO
website to attract potential clients as well as
contributing to a more caring and inclusive

society.

Moreover, VMO will continue its efforts to
promote local vegetable, local organic
vegetable and hydroponic baby leaf through
exhibition and e-channels, such as Facebook
on web network and sale applications on
smartphone, with a view to assisting local
farmers to promote the sales of their premium

produce.
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“Local Veggie Fresh” on smartphone
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RS A A E
The Qrganization Chart of the Vegetable Marketing Organization
“RERARK
Director of Marketing
I GEBMMEE S
| Marketing Advisory Board
g™
General Manager
I |,
HEE 48 &6
Senior Manager Headguarters
BERET Ty EEy L8 % B OsUA A &3t 30 & 2t AF L 4 $30 B &0
Premium Market Laboratory  Information Accounts Headquarters FPersonnel Internal Supplies
Vegetable Cperations Technology Bection Accounts Bection Audit Bection
Section Jection Section Section
— PG EE AR e F A — 8T AR etz AETHE wEERE # R E &
(4 &) (:E) (L& =) CHF A (&3t Chief Personnel Internal & uditor Supplies
Market Market Market Market Market Accountant Officer Officer
Managerl MManager MManager Manager Managerl
(Pt ot ot o) (O erations) (L aboratory) (LT (Ao ounts)
46 4 B B 89 i ¥ B 5 4 B B 2k B 39 4 B B T iu K B 2 fuwEk B 248 B 1 {2 5% 8
i FLfE I Bk
5 Btaff 2:5ta ff 393taff 7 Staff 2 Btaff 2 Btaff 1 Staff
46 Staff 89 Staff
in 2 shifts in 3 shifts

*fe 201643 H318 > B R4 ERA LA S L2044

f3E -
AT BIBAR®R A AHSEERRF -
Remarks ! * Total number of staff in VM Oasat31.3.2016 was 204 including

13 staff concurrently serving the Fish Marketing Organization.

32



IL.

SRR B &2 B RIBAM K E

Y =
Appendix 2

MEMBERSHIP AND TERMS OF REFERENCE OF
THE MARKETING ADVISORY BOARD

TRk $ [E]

Terms of reference

TR EReR—
44%,‘22/%

fBxEHAMME - ZEERTHKT

RHBERR KN —IFR  ATREKETR

The board is a statutory consultative body for advising the Chief Executive upon any matters referred to it by

the Chief Executive or the Director of Marketing.

ZB®MRE
Membership

EY 3

Chairman

REMEH L, TP
Dr. LEUNG Siu-fai, JP

7R

Members

B B S 4, MH
Mr. TANG Nuen-fun

REALE
Mr. CHU Kam-ming

FhEAE
Mr. TSANG Chu-kwong

HEA5 3 S A
Mr. CHONG Yue-kwan

FRAE RS
Mr. CHAN Cho-leung

RE AL+
Ms. CHAN Po-kam, Beatrice

E& x4+
Dr. Fook Yee-man, Noel

HIRIE L%
Mrs. WOO CHAN Tak-chi, Bonnie

(%ERRE)
(Director of Marketing)

MRAREH SRR EHSEAEF K
Chairman of the Federation of Vegetable Marketing
Co-operative Societies, Ltd.

MARAREHOCRARTERSEEE —BIEF K
The First Vice-Chairman of the Federation of Vegetable
Marketing Co-operative Societies, Ltd.

MARAZEHSREARBEBRSEER 2 EF K
The Second Vice-Chairman of the Federation of Vegetable
Marketing Co-operative Societies, Ltd.

EHEAFMNE EFHRERE
Managing Director, King Bakery Holdings Ltd.

B aR A (KA
District Council Member (Tai Po)

FAEDZREATEEIEE
Vice President, Greater China, SCA Asia pacific

EHRERETHE AR A
Associate Professor, Department of Marketing,
Hong Kong Baptist University

7K EE B ATBUE R
Chief Executive Officer, Icicle Group Limited
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Appendix 4
INDEPENDENT AUDITOR’S REPORT
TO THE DIRECTOR OF MARKETING
(Vegetable Marketing Organization is established
under the authority vested in the Director of Marketing
by the Agricultural Products (Marketing) Ordinance,
Chapter 277)

We have audited the financial statements of Vegetable
Marketing Organization (the “Organization™) set out
on Appendices 5 to 9, which comprise the balance
sheet as at 31 March 2016,

comprehensive income, the statement of changes in

the statement of

funds and statement of cash flows for the year then
ended, and a summary of significant accounting

policies and other explanatory information.

Director of Marketing’s Responsibility for the

Financial Statements

The Agricultural Products (Marketing) Ordinance,
Chapter 277, requires the Director of Marketing to
keep proper accounts. The Director of Marketing is
responsible for the preparation of financial statements
that give a true and fair view in accordance with Hong
Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants,
and for such internal control as the Director of
Marketing determines is necessary to enable the
preparation of financial statements that are free from

material misstatement, whether due to fraud or error.
Auditor’s Responsibility

Our responsibility is to express an opinion on these
financial statements based on our audit and to report
our opinion solely to you in accordance with our
agreed terms of engagement and for no other purpose.
We do not assume responsibility towards or accept
liability to any other person for the contents of this

report.
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Appendix 4
INDEPENDENT AUDITOR’S REPORT
TO THE DIRECTOR OF MARKETING
(CONTINUED)
(Vegetable Marketing Organization is established
under the authority vested in the Director of Marketing
by the Agricultural Products (Marketing) Ordinance,
Chapter 277)

Auditor’s Responsibility (Continued)

We conducted our audit in accordance with Hong
Kong Standards on Auditing issued by the Hong Kong
Institute of Certified Public Accountants. Those
standards require that we comply with ethical
requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial

statements are free from material misstatement.

An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures in
the financial statements. The procedures selected
depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation of
financial statements that give a true and fair view in
order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates
made by the Director of Marketing, as well as
evaluating the overall presentation of the financial

statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our

audit opinion.
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Appendix 4
INDEPENDENT AUDITOR’S REPORT
TO THE DIRECTOR OF MARKETING
(CONTINUED)
(Vegetable Marketing Organization is established
under the authority vested in the Director of Marketing
by the Agricultural Products (Marketing) Ordinance,
Chapter 277)

Opinion

In our opinion, the financial statements give a true and
fair view of the financial position of the Organization
as at 31 March 2016, and of its financial performance
and cash flows for the year then ended in accordance

with Hong Kong Financial Reporting Standards.

(Signed)PricewaterhouseCoopers

Certified Public Accountants

Hong Kong, 29 August 2016
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% 2 4% K VEGETABLE MARKETING ORGANIZATION

(P 5 #3259 A SRABE)

(All amounts in Hong Kong dollars unless otherwise stated)

# & A 1 % BALANCE SHEET

M 2E
Note
# & ASSETS
JE# 8 F A Non-current assets
My ¥ ~ & % B 3%# Property, plant and equipment 5
REFHF) s EF A Assets under defined benefit plan  17(a)
HERTRBRE 6(a)
Vegetable Marketing Organization ("VMO") Loans
# 8 F A Current assets
17 & Inventories 9(a)
4 ¥ % & Biological assets 9(b)
HEHE R EHE VMO Loans 6(a)
% 5 B B AbJE Y8 Trade and other receivables 10
BARE| B RB =B A ZRATHER 11
Bank deposits with original maturities over three months
4 B 3,4 %184 Cash and cash equivalents 12
# % & Total assets
%4 FUNDS
#HF %% R — M4 VMO General Fund
17 B 4% Accumulated surplus 13
4% 7] K 4 Specific funds
HEHRL R B L4 VMO Loan Fund 6(a)
REKREREEHRLS 7
VMO Agricultural Development Fund
ShRAEB SRR AL 14

Funds provided from external sources for capital expenditure
3 & Total funds

& f& LIABILITIES

JE#i % & f& Non-current liabilities

H 4k & {&#&4 Provisions for other liabilities 16
£ ¥ AR 7% 4 & 4% Long service payments obligations 17(b)

% @ 1% Current liabilities

Z 5 R B A6 JEAF 2B Trade and other payables 15
H 4, & {5 E# Provisions for other liabilities 16

E #7 AR 75 4 & 1E Long service payments obligations 17(b)
# E 18 Adk4 Vegetable buyers' deposits

4 A 15 Total liabilities

Wi o & &1 Total funds and liabilities

MSR LB MR A R B TS AR R B A S o

M4k A

Appendix 5
H=ZRA=+—8 HwmH—R
As at 31 March As of 1 April

2016 2015 2014

(23] (25D

(restated) (restated)

16,612,220 16,108,512 17,139,748
5,119,000 8,315,000 8,530,000
- 76,200 -
21,731,220 24,499,712 25,669,748
629,512 633,192 631,068
52,177 71,570 70,767
1,739,116 1,874,829 1,651,492
9,362,280 9,852,206 10,110,710
282,068,214 303,706,385 326,600,678
33,062,398 30,389,275 28,401,913
326,913,697 346,527,457 367,466,628
348,644,917 371,027,169 393,136,376
236,681,918 218,066,302 203,400,642
12,445,603 12,326,198 12,206,175
64,726,972 104,612,502 144,761,054
1,764,104 1,764,104 1,764,104
315,618,597 336,769,106 362,131,975
1,084,338 1,826,002 1,575,029
9,754,733 11,430,439 8,858,883
10,839,071 13,256,441 10,433,912

12,612,463 11,916,637 11,778,154

1,704,058 1,961,686 1,744,552
585,196 224,580 387,153

7,285,532 6,898,719 6,660,630
22,187,249 21,001,622 20,570,489
33,026,320 34,258,063 31,004,401
348,644,917 371,027,169 393,136,376

The notes on Appendix 9 are an integral part of these financial statements,

ML EAGMBFTRERCHATRERAZE-—XNFAA L BHM -

The financial statements on Appendices 5 to 9 were approved by the Director of Marketing on 29 August 2016.

#.% &k & & (Signed) Director of Marketing
# 4% LEUNG Siu-fai



#HE Y%K VEGETABLE MARKETING ORGANIZATION

(BB AR FRELEABY)

(All amounts in Hong Kong dollars unless otherwise stated)

4 % &k STATEMENT OF COMPREHENSIVE INCOME

Fit 3£
Note
% INCOME
4& % )it 3% Operating income
B4z Commission
=4/ Rebates
BERRSGEFRSB 18

Net income from sales of premium vegetables

H k4@ ) % Other operating income

JE# % 3% Non-trading income

SRATAE A Bl 25 Interest income on bank deposits

H A % Other income

M¥E -~ BBREHEEERE 27(b)

Gain on disposals of property, plant and equipment

4k 3 Total income

% #i EXPENDITURE
&% % i Operating expenditure
B T ## R H 4354 Employee benefit expenditure 19(a)

% ¥ % General working expenses

A4~ ZRHTTHER Rent, rates and permit fees 20
EpR) B X B % Printing and stationery

& Utility services

4% % B 1532 Maintenance and minor improvements
¥ # Vegetable baskets

A B B % # Stores and equipment

#1318 ¥ i Miscellaneous expenses

B 1434 Staff welfare

8 1323 Staff training

f+ & % Travelling expenses

I3 AR & 4| AR Protective clothing and uniforms
%M % Insurance

#% £ &7 B 4 Auditor's remuneration

W4 & Market security

447 & 3% Balance carried forward

39

M8k 7S
Appendix 6

BEZA=+—8LFE
Year ended 31 March

2016 2015

(£7))
(restated)

99,214,186 94,047,895
(34,618,570) (32,787,004)

64,595,616 61,260,891

8,381,360 8,944,237

1,979,284 1,786,986

1,585,151 1,980,957

51,405 800

- 63,367

1,636,556 2,045,124

76,592,816 74,037,238
(39,820,488) (39,434,282)
(2,448,354) (2,350,383)
(481,783) (502,377)
(1,094,041) (1,029,625)
(2,743,932) (3,389,550)
(6,550) (13,330)
(744,398) (858,572)
(325,815) (238,866)
(344,058) (357,298)
(6,818) (22,091)
(126,932) (151,133)
(46,727) (66,024)
(1,367,449) (1,602,664)
(354,400) (341,400)
(649,051) (615,482)
(10,740,308) (11,538,795)




#Fx %% R VEGETABLE MARKETING ORGANIZATION

(BB AR A LBEARYE)

(All amounts in Hong Kong dollars unless otherwise stated)

MHék 7
Appendix 6

#4503 £ (48) STATEMENT OF COMPREHENSIVE INCOME (CONTINUED)
BEZAZ+—BLFERE
Year ended 31 March

M 3E
Note

&% % B (4) Operating expenditure (Continued)
A ¥ %(4) General working expenses (Continued)

7K AT 4 47 Balance brought forward

& Transportation expenses

7 % -7 35 & ¥ 35 Depreciation - markets and depots 5
WAL R SRR E

Subsidy to federation and co-operative societies

3£ 8h4 Grants-in-aid

B 5 Mo MR IR A 5 e 10
Provision for impairment of trade receivables

Fl4 & & 1% & Publication and publicity

F1E & Legal fee

SRATBRF5 & Bank charges

4% % i Total operating expenditure
H 14 X i Other expenditure
WE S MBEREEN L EEE

Loss on disposals of property, plant and equipment

27(b)

4 ¥ 1 Total expenditure
RIEF &5 ¥ B4 Operating surplus for the year
B/ (538 )& A Net surplus/(deficit) from:

-RRKERRFBRES 21
VMO Agricultural Development Fund
-k 4% R FAE 4 VMO Loan Fund 22

A E 4R Deficit for the year

FEE AR A S

Other comprehensive income for the year
4 L A3 By s Erda th I B

A

Items that will not be reclassified subsequently to
surplus or deficit
REABA I EMIHE 17(a)
Remeasurements for defined benefit plan
RURBLEEZENHE
Remeasurements for long service payments obligations
- R ES%E R —#&HE 4 VMO General Fund
- HRBRERREERES
VMO Agricultural Development Fund

17(b)
AR BEABR

Total comprehensive loss for the year

Mok SR MR A R IR A B AR AN, -

2016 2015

(£31)

(restated)

(10,740,308) (11,538,795)
(2,771,789) (3,070,927)
(1,678,030) (1,667,160)
(1,024,084) (982,800)

(30,000) (491,529)
(113,157) -

(5,323) (6,385)
(47,000) -

(12,631) (9,613)

(16,422,322) (17,767,209)

(56,242,810) (57,201,491)
(21,350) -

(56,264,160)

(57,201,491)

20,328,656 16,835,747
(39,923,728) (40,030,882)
119,405 120,023
(39,804,323) (39,910,859)
(19.475,667)  (23,075,112)
(3,412,000) (37,000)
1,698,960 (2,133,087)
38,198 (117,670)
1,737,158 (2,250,757)

(21,150,509)

(25,362,869)

The notes on Appendix 9 are an integral part of these financial statements.
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#¥ 4% K VEGETABLE MARKETING ORGANIZATION
(5 A3 PRA S ABT)

(All amounts in Hong Kong dollars unless otherwise stated)

4% %% STATEMENT OF CHANGES IN FUNDS

201454A18 &7 » AT 25

Balance at 1 April 2014, as previously reported
k5 £ 3 % Prior year adjustment

20145418 85 8£F7)

Balance at 1 April 2014, as restated

A JE 548 Deficit for the year
H 4, 4% 4548 Other comprehensive loss
- & ¥t & Remeasurements for
- F & 38 #) 3t #| Defined benefit plan
- K ¥ARF 4 F1E Long service payments obligations
- ¥ %R —#&HA 4L VMO General Fund
-HERERREERAS
VMO Agricultural Development Fund

BEASEBR

Total comprehensive loss

201543R31B4 45  £ET
Balances at 31 March 2015, as restated

201544818 &5 WwATZ7)

Balance at 1 April 2015, as previously reported
L+ # I %E Prior year adjustment
20154410 &% &E7

Balance at 1 April 2015, as restated

A 538 Deficit for the year
H 4 45 A0k 3 /(548 Other comprehensive income/(loss)
- & ¥+ & Remeasurements for
- R &4a#):tE| Defined benefit plan
- EHRF 4 E41E Long service payments obligations
- HEs%E R —#A 4L VMO General Fund
- BERERBRERRAS
VMO Agricultural Development Fund
4 47 4-§538 Total comprehensive loss

2016438 31 8 &4 Balance at 31 March 2016

M SRS S B A RS RA M BRI S -

The notes on Appendix 9 are an integral part of these financial statements.

4]

fif 3t
Note

2.1(c)

17(2)

17(b)

2.1(c)

17(a)
17(b)

4%
Appendix 7

BEA
Total funds

362,911,648

(779,673)

362,131,975

(23,075,112)

(37,000)

(2,133,087)
(117,670)

(25,362,869)

336,769,106

339,235,367

(2,466,261)

336,769,106

(19,475,667)

(3,412,000)

1,698,960
38,198

(21,150,509)

315,618,597




#E 4% %k VEGETABLE MARKETING ORGANIZATION

(RBFERA  FrE SEARYE)

(All amounts in Hong Kong dollars unless otherwise stated)

B4 &% STATEMENT OF CASH FLOWS

Fid3x
Note

B2 EEH R LHE Cash flows from operating activities

B 3E A7 A 997 314 Net cash used in operations 27 (a)
B E 4% R B %A 8 VMO Loans interest received

SIEE B AT 0973 34 Net cash used in operating activities

BEEEGHR LR E Cash flows from investing activities

A E S BB BB 5
Purchases of property, plant and equipment
HEME - KB R %E 27 (b)

Proceeds from disposals of property, plant and equipment

BAZIH A AR R ZETFRRRFE

Net uplift of bank deposits with original maturities over
three months

4R 47 #] & Bank interest received

BREFHAELNFRE

Net cash generated from investing activities

RERRSER Y iFH i

Net increase in cash and cash equivalents

EMREBREEHED

Cash and cash equivalents at beginning of the year

FHRALRALERY 12

Cash and cash equivalents at end of the year

kAL B R 22 2 R BTSSR R 8 S BRE ©

VE- AN
Appendix 8

BEZA=+—BLFHE
Year ended 31 March

2016 2015
(16,396,604) (22,361,273)
8,655 3,112
(16,387,949) (22,358,161)

(5,130,776) (1,945,660)
95,400 103,900
21,638,171 22,894,293
2,458,277 3,292,990
19,061,072 24,345,523
2,673,123 1,987,362
30,389,275 28,401,913
33,062,398 30,389,275

The notes on Appendix 9 are an integral part of these financial statements.

4
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
General information

The Vegetable Marketing Organization (the
“Organization”) is established under the authority
vested in the Director of Marketing by the
Agricultural Products (Marketing) Ordinance,
Chapter 277, which requires that, in the Kowloon
Area and in the New Territories Area, vegetables
be bought or sold wholesale at the wholesale
vegetable market operated by the Organization.
A vegetable seller shall pay to the Organization,
for the services provided in respect of such sale, a
commission at the rate of ten per cent of the price

for which the vegetables are sold.

The principal activity of the Organization is to
provide services to the vegetable sellers in return
of commission calculated based on the price of
the vegetable concluded in the Organization’s

market.

The amount of commission income accruing to
the Organization therefore depends significantly

on:

® the of the

compliance with the Agricultural Products

degree vegetable sellers’
(Marketing) Ordinance by bringing their
products into the Organization’s market for

sale; and

® the conditions prevailing in the market
which influence the selling prices of the

vegetables.
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
General information (Continued)

The address of the Organization is 757 Lai Chi
Kok Road, Cheung Sha Wan Wholesale
Vegetable Market, Cheung Sha Wan, Kowloon.

These financial statements are presented in Hong

Kong dollars unless otherwise stated.
Summary of significant accounting policies

The principal accounting policies applied in the
preparation of these financial statements are set
out below. These policies have been consistently
applied to all the years presented, unless

otherwise stated.

Basis of preparation

The financial statements of the Organization
have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRS”)
and under the historical cost convention, except
for biological assets, which have been measured

at fair values less costs to sell.

The preparation of financial statements in
conformity with HKFRS requires the use of
certain critical accounting estimates. It also
requires management to exercise its judgement in
the process of applying the Organization’s
accounting policies. The areas involving a higher
degree of judgement or complexity, or areas
where assumptions and estimates are significant

to the financial statements, are disclosed in note
4,
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Appendix 9
VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Basis of preparation (Continued)

New standards, amendments and interpretations
HKFRS

effective for the

to existing (collectively,
the“Amendments™)
Organization’s financial year commencing on 1

April 2015

The following Amendments have been adopted
by the Organization for the first time for the

financial year commencing on 1 April 2015:

Amendment to HKAS 19 on contributions from
employees or third parties to defined benefit
plans. The Amendment distinguishes between
contributions that are linked to service only in the
period in which they arise and those linked to
service in more than one period. The amendment
allows contributions that are linked to service,
and do not vary with the length of employee
service, to be deducted from the cost of benefits
earned in the period that the service is provided.
Contributions that are linked to service, and vary
according to the length of employee service,
must be spread over the service period using the
same attribution method that is applied to the
benefits. The Amendment did not have a

significant effect on the financial statements.

Amendments from annual improvements to
HKFRSs - 2010 - 2012 Cycle on HKAS 16
‘Property, plant and equipment’ and HKAS 24
‘Related party disclosures’. The Amendments
did not have a significant effect on the financial

statements.
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Basis of preparation (Continued)

New standards, amendments and interpretations
HKFRS

effective

(collectively,

the

to existing
the“Amendments™) for
Organization’s financial year commencing on 1

April 2015 (Continued)

Amendments from annual improvements to
HKAS and HKFRS - 2011 - 2013 Cycle on
HKFRS 13 The

Amendments did not have a significant effect on

‘Fair value measurement’.

the financial statements.

Other Amendments which are effective for the
Organization’s financial year commencing on 1

April 2015 are not material to the Organization.

Amendments that are not yet effective and have

not been early adopted by the Organization

Certain Amendments have been published that are
mandatory for the Organization’s accounting
periods commencing on or after 1 April 2016 and
they have not been early adopted in these
financial statements. None of these is expected to
have a significant impact on the financial
of the

following set out below:

statements Organization, except the
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Basis of preparation (Continued)

Amendments that are not yet effective and have
not been early adopted by the Organization
(Continued)

FH AT ERRFBMBARE ER
Improvements to HKAS and HKFRS'
WFEm

Disclosure initiative '

EELEE YL L b N

Clarification of acceptable methods of
depreciation and amortisation'

AWMTHE - Sakafl’

Financial instruments - Financial liabilities 2

EPARKE’

Revenue from contracts with customers®

g’

Leases®

Note:

(1) Effective for the Organization’s financial
period beginning on or after 1 April 2016

(2) Effective for the Organization’s financial
period beginning on or after 1 April 2018

(3) Effective for the Organization’s financial

period beginning on or after 1 April 2019

The Organization will apply these Amendments
in the The

Organization is currently assessing the impact of

year of initial application.
the adoption of the Amendments and is not yet
in a position to state whether they would have a
significant impact on the Organization’s results

of operations and financial position.
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Basis of preparation (Continued)

Restatement of long service payments obligations

In previous years, the Organization recognised
long service payments obligations in accordance
with HKAS 37 “Provisions, contingent liabilities
and contingent assets”. All changes in long

service ~ payments  obligiations  including

remeasurements  arising from  experience
adjustments and changes in assumptions were
charged or credited to surplus or deficit for the

year.

However, during the year, the Organization
considers that it is more appropriate to recognise
the long

accordance with HKAS 19 “Employee benefits”

service payments obligations in
of which remeasurements arising from experience
adjustments and changes in assumptions are
charged or credited to other comprehensive
income. The Organization determined that prior
year adjustments should be made in these
financial statements in order to present these
figures fairly. The effects of these adjustments are

as below:

At 31 March At 1 April

2015 2014
Increase/(decrease) in long service payments obligations

- VMO General Fund

- Non-current portion 2,689,126 1,164,647

- Current portion (101,518) (76,198)
- VMO Agricultural Development Fund

- Non-current portion (103,834) (305,908)

- Current portion (17,513) (2,868)
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Basis of preparation (Continued)

Restatement of long service payments obligations
(Continued)

At 31 March At 1 April
2015 2014
(Decrease)/increase in accumulated surplus
- VMO General Fund (2,587,608) (1,088,449)
- VMO Agricultural
Development Fund 121,347 308,776
Year ended
31 March
2015
Decrease/(increase) in operating expenditure
- VMO General Fund 633,928
- VMO Agricultural Development Fund (69,759)
Increase in other comprehensive loss
- VMO General Fund (2,133,087)
- VMO Agricultural Development Fund (117,670)

Foreign currency translation

Functional and presentation currency

Items included in the financial statements of the
Organization are measured using the currency of
the primary economic environment in which the
(“the

statements

Organization  operates functional

The
presented in Hong Kong dollars, which is the

currency”). financial are

Organization’s functional and presentation

currency.
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Foreign currency translation (Continued)

Transactions and balances

Foreign currency transactions are translated into
the functional currency using the exchange rates
prevailing at the dates of the transactions and
valuation where items are remeasured. Foreign
exchange gains and losses resulting from the
settlement of such transactions and from the
translation at year-end exchange rates of
monetary assets and liabilities denominated in
foreign currencies are recognised in the statement

of comprehensive income.

Property, plant and equipment

Land and buildings comprise mainly offices and
market buildings. Leasehold land classified as a
finance lease and all other property, plant and
equipment are stated at historical cost less
depreciation and impairment losses. Historical
cost includes expenditure that is directly
attributable to the acquisition of the items, and

contingent price, if any.

Subsequent costs are included in the asset’s
carrying amount or recognised as a separate
asset, as appropriate, only when it is probable
that future economic benefits associated with the
item will flow to the Organization and that cost
of the item can be measured reliably. The
carrying amount of the replaced part is
derecognised. All other repairs and maintenance
are charged to the statement of comprehensive
income during the financial period in which they

are incurred.
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Property, plant and equipment (Continued)

Leasehold

commences amortisation from the time when the

land classified as finance lease
land interest becomes available for its intended
use. Amortisation on leasehold land classified as
finance lease and depreciation on all other
property, plant and equipment is calculated using
the straight-line method to allocate their costs to
their residual values over their estimated useful
lives, as follows:

Leasehold land classified

as finance lease

Over the unexpired period of
the lease
Leasehold improvements  Shorter of the lease period and

the useful lives of 10 years

Buildings
- Cheung Sha Wan

Vegetable Market 20 years
- Building at depots 10 years

Furniture, fixtures and

computer equipment 5 to 10 years

Motor vehicles 5 years

Machinery and others 5 to 10 years

The assets’ residual values and useful lives are
reviewed, and adjusted if appropriate, at each

balance sheet date.

An asset’s carrying amount is written down
immediately to its recoverable amount if the
asset’s carrying amount is greater than its

estimated recoverable amount (note 2.4).

Gains and losses on disposals are determined by
comparing the proceeds with the carrying amount
the statement of

and are recognised in

comprehensive income.
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Impairment of non-financial assets

Assets that are subject to amortisation are
reviewed for impairment whenever events or
changes in circumstances indicate that the
carrying amount may not be recoverable. An
impairment loss is recognised for the amount by
which the asset’s carrying amount exceeds its
recoverable amount. The recoverable amount is
the higher of an asset’s fair value less costs of
disposal and value in use. For the purposes of
assessing impairment, assets are grouped at the
lowest levels for which there are separately
identifiable cash flows (cash-generating units).
Non-financial assets that suffered an impairment
are reviewed for possible reversal of the

impairment at each balance sheet date.

Inventories

Inventories comprise seeds and vegetables and
are stated at the lower of cost and net realisable
value. Cost, determined using the first-in first-out
method, mainly comprises invoiced cost. Net
realisable value is the estimated selling price in
the ordinary course of business, less applicable

variable selling expenses.
Biological assets

Biological assets are living plants managed by
the Organization which are involved in the
agricultural activity of the transformation of
assets

biological into hydroponic vegetable

produce for sales.
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Biological assets (Continued)

Biological assets are measured at their fair values
less costs to sell, where the fair values are based
on their market prices with similar size and
species. The fair values less costs to sell of
biological assets at the time of harvest are
deemed as the cost of hydroponic vegetable

produce for sales.

Management reviews the progress of biological
assets on an ongoing basis and should these be
deemed to be unsuitable for further planting, full
provision for impairment losses is made at that

time.

Gains or losses arising from initial recognition
of biological assets at fair values less costs to
sell and from a change in fair values less costs to
sell of biological assets are included in the
statement of comprehensive income in the period

in which it arises.
Financial assets

The Organization’s financial assets comprise
mainly loans and receivables. The classification
of financial assets depends on the purpose for
which the financial assets were acquired.
Management determines the classification of its

financial assets at initial recognition.

Loans and receivables are non-derivative
financial assets with fixed or determinable
payments that are not quoted in an active market.
They are included in current assets, except for

maturities greater than 12 months after the
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VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Financial assets (Continued)

balance sheet date. These are classified as
non-current assets. The Organization’s loans and
receivables comprise those financial assets that

are detailed in note 8.
VMO Loans and trade and other receivables

Trade due from

customers for goods sold or services performed

receivables are amounts

in the ordinary course of business. If collection
of trade and other receivables is expected in one
year or less (or in the normal operating cycle of
the business if longer), they are classified as
current assets. If not, they are presented as

non-current assets.

VMO Loans and trade and other receivables are
initially recognised at fair value and subsequently
carried at amortised cost using the effective

interest method, less provision for impairment.

Offsetting financial instruments

Financial assets and liabilities are offset and the
net amount reported in the balance sheet when
there is a legally enforceable right to offset the
recognised amounts and there is an intention to
settle on a net basis or realise the asset and
settle the liability simultaneously. The legally
enforceable right must not be contingent future
events and must be enforceable in the normal
course of business and in the event of default,
insolvency or bankruptcy of the Organization or

the counterparty.



BESREBR
(B AR A S ABT)

PSR & 3
2 FEREMHRBEGE)

2.10 272 E & AL A R AT B

AENEBEALEBIIRFRATHELER
BHEERAY —LREAXE o RTE
A B RRA RFE AR
ANE A G REREERLBTALA - F X
(R EHERHRAKRE (THAF
B ) MBFE (REE) BRFAHH
BRZGALGE ENEITRRALR
ERERGBETUSEA S A E
BEAXSBETALSTFHRRER
BEARIAEE -

REBHEGERETOEAHFAR—4
FEHAB LR EM B ®E AR RIER
B EH B RASEHARA TR E
RETHEMM B TR URE TEEHK
BT AE T R RRAFRA T E ik
ool he $L3E £ A8 BB 6936 R AF L
REFAKRI LG o

BREBEIREETERBDELIKZ L
BAREBRAEEREMETRRRAL
RE (FaEMRELGRRIEAAE
R)HRARFHERNE - -BTEAKD
BT A H R MAB R SFEALAKREKHE
KA -

Fit &k AL
Appendix 9
VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

2.10 Impairment of financial assets carried at

55

amortised cost

The Organization assesses at each balance sheet
date whether there is objective evidence that a
financial asset or group of financial assets is
impaired. A financial asset or a group of
financial assets is impaired and impairment
losses are incurred only if there is objective
evidence of impairment as a result of one or
more events that occurred after the initial
recognition of the asset (a “loss event”) and that
loss event (or events) has an impact on the
estimated future cash flows of the financial asset
or group of financial assets that can be reliably

estimated.

Evidence of impairment may include indications
that the debtors or a group of debtors is
experiencing significant financial difficulty,
default or delinquency in interest or principal
payments, the probability that they will enter
bankruptcy or other financial reorganisation, and
where observable data indicate that there is a
measurable decrease in the estimated future cash
flows, such as changes in arrears or economic

conditions that correlate with defaults.

The amount of the loss is measured as the
difference between the asset's carrying amount
and the present value of estimated future cash
flows (excluding future credit losses that have
not been incurred) discounted at the financial

asset's original effective interest rate. The
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(All amounts in Hong Kong dollars unless
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NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Impairment of financial assets carried at
amortised cost (Continued)

carrying amount of the asset is reduced and the
amount of the loss is recognised in the statement

of comprehensive income.

If, in a subsequent period, the amount of the
impairment loss decreases and the decrease can
be related objectively to an event occurring after
the impairment was recognised (such as an
improvement in the debtor’s credit rating), the
of the

impairment loss is recognised in the statement of

reversal previously  recognised

comprehensive income.
Cash and cash equivalents

Cash and cash equivalents include cash in hand
and bank deposits with original maturities of

three months or less.
Trade and other payables

Trade payables are obligations to pay for goods
or services that have been acquired in the
ordinary course of business from suppliers and
service providers. Trade and other payables are
classified as current liabilities if payment is due
within one year or less (or in the normal
operating cycle of the business if longer). If not,

they are presented as non-current liabilities.

Trade and other payables are recognised initially
at fair value and subsequently measured at
amortised cost using the effective interest

method.
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NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Employee benefits
Employee leave entitlements

Employee entitlements to annual leave are
recognised when they accrue to employees. A
provision is made for the estimated liability for
annual leave as a result of services rendered by

the employees up to the balance sheet date.

Employee entitlements to sick leave and
maternity leave are not recognised until the time

of leave.
Retirement plan obligations

The Organization operates a defined benefit plan,
a defined contribution plan and a mandatory
provident fund scheme (“MPF scheme”) in Hong
Kong, the assets of which are held in separate
trustee-administered funds. All three retirement
plans are funded by payments from employees
and by the Organization. For the defined benefit
plan, payments are made after taking into
account the recommendations of independent

qualified actuary.

Defined contribution plan and MPF scheme

The Organization’s contributions to the defined
contribution plan and MPF scheme are based on
a certain percentage of the employees’ income.
The Organization’s contributions to both the
defined contribution plan and the MPF scheme

are expensed as incurred.
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NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Employee benefits (Continued)
Retirement plan obligations (Continued)

Defined contribution plan _and MPF scheme
(Continued)

The Organization’s contributions to the defined
contribution plan are reduced by contributions
forfeited by those employees who leave the
defined contribution plan prior to vesting fully in
the contributions. The Organization has no
further the

contributions to both the defined contribution

payment  obligations  once
plan and the MPF scheme have been paid.
Prepaid contributions are recognised as an asset
to the extent that a cash refund or a reduction in

the future payments is available.

Defined benefit plan

A defined benefit plan is a retirement plan that is
not a defined contribution plan. Typically,
defined benefit plans define an amount of
retirement benefit that an employee will receive
on retirement, usually dependent on one or more
factors such as age, years of service and

compensation.

The asset recognised in the balance sheet in
respect of defined benefit plan is the fair value of
plan assets less the present value of the defined
benefit obligation at each balance sheet date. The
defined benefit obligation is calculated annually
by independent actuary using the projected unit
credit method. The present value of the defined

benefit obligation is determined by discounting
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NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Employee benefits (Continued)
Retirement plan obligations (Continued)

Defined benefit plan (Continued)

the estimated future cash outflows using interest

rates of high-quality corporate bonds or
government bonds that are denominated in the
currency in which the benefits will be paid, and
that have terms to maturity approximating to the

terms of the related obligation.

The current service cost of the defined benefit

plan, recognised in the statement of

comprehensive income in employee benefit
expense, except where included in the cost of an
asset, reflects the increase in the defined benefit
obligation results from employee service in the
current year, benefit changes, curtailments and

settlements.

Past service costs are charged immediately to the

statement of comprehensive income.

The net interest cost is calculated by applying the
discount rate to the net balance of the defined
benefit obligation and the fair value of plan
assets. The cost is included in employee benefit
expense in the statement of comprehensive

income.

Remeasurement  arising from  experience

adjustments and changes in actuarial assumptions



REHER
(BB AEER > PR A8A BT

A AR M e
2 FEEHEABEGED)

2.13 1& B 2 #1(&)
(b) B4R B FHAE(H)

2 A 2 3 ()

AR B RER -

(o) KIMFBLRIE

RRABARBRAEFI(H ST TR EL
FARBEGIREZE LT &ILBERE
B 140 RAL B TR E XA REAMR
B R Mo shIRH M AR R E
EREELALNRBEFEREESE
R4t B kA AR B TRk
TR I RERFG S0 RE -

s F A A 6 TR R AF A BLR E A
sStelsame et Ak RS R -
BIFERFEELAMFEEAFEA X
UBAE BB AL HMENE
BREOGOR SRR B hEE
T st AR

2.13

(b)

(c)

60

Fid sk L
Appendix 9
VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Employee benefits (Continued)
Retirement plan obligations (Continued)

Defined benefit plan (Continued)

are charged or credited to other comprehensive

income in the period in which they arise.

Long service payments obligations

The

payments obligations liable to its employees in

Organization recognises long service

accordance with the Employment Ordinance
(Cap.

employment, or retirement when the employees

57) upon the termination of the

fulfil certain conditions and the termination
the The

obligations are calculated based on the long

meets required circumstances.
service payments that are required to be made to
the employees by the Organization in respect of
their services up to the year-end date as reduced
by the

Organization’s retirement plans.

certain  benefits arising from

The expected costs of these obligations are
accrued over the period of employment using the
same accounting methodology as wused for
defined benefit plan. Remeasurements arising
from experience adjustments and changes in
assumptions are charged or credited directly to
other comprehensive income in the period in
which they arise. These obligations are valued

annually by an independent qualified actuary.
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NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Provisions

Provisions are recognised when the Organization
has a present legal or constructive obligation as a
result of past events; it is probable that an
outflow of resources will be required to settle the
obligation; and the amount has been reliably
estimated. Provisions are not recognised for

future operating losses.

Where there are a number of similar obligations,
the likelihood that an outflow will be required in
settlement is determined by considering the class
of obligations as a whole. A provision is
recognised even if the likelihood of an outflow
with respect to any one item included in the same

class of obligations may be small.
Revenue and other income recognition

Revenue comprises the fair value of the
consideration received or receivable for the sales
of goods and services in the ordinary course of
the Organization’s activities. Revenue and other

income are recognised as follows:

Commission income relating to the provision of
services to the vegetable sellers is recognised
based on the price of the vegetable transactions
concluded in the Organization’s market on an
accruals basis, and is reduced by rebates which
are recognised at a rate of 3.5% based on the

price of the same vegetable transactions.
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NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

and other income recognition

(Continued)

Sales of vegetables is recognised upon delivery
of vegetables to the customer, who has accepted
the vegetables and collectability of the related

receivables is reasonably assured.

Commission income relating to the sales of
premium vegetables is recognised when the

relevant sales transactions have been concluded.

Interest income on bank deposits and VMO
Loans are recognised on a time proportion basis

using the effective interest method.

FarmFest income, other income and other

operating income are recognised on an accruals

basis.

2.16 VMO Loan Fund and VMO Agricultural

62

Development Fund (“Funds”)

The VMO Loan Fund was set up for making

loans to farmers for productive purposes.

The VMO Agricultural Development Fund was

set up for promoting local agriculture.

The income and expenditure relating to these
Funds are dealt with as a single line item in the
statement of comprehensive income of the
Organization and the details are disclosed in
notes 21 and 22. Any net surplus or deficit
relating to these Funds is transferred from VMO

General Fund to the respective Funds.
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NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

2.17 Operating leases (as the lessee)

3.1

()

63

Leases in which a significant portion of the risks
and rewards of ownership are retained by the
lessor are classified as operating leases.
Payments made under operating leases (net of
any incentives received from the lessor) are
charged to the statement of comprehensive
income on a straight-line basis over the period of

the lease.
Financial and fund risks management
Financial risk factors

The Organization’s activities expose it to a
variety of financial risks: foreign exchange risk,
credit risk, liquidity risk and cash flow and fair
value interest rate risk. The Organization’s
overall risk management procedures focus on the
unpredictability of financial markets and seek to
on the

minimise potential adverse effects

Organization’s financial performance.
Foreign exchange risk

Foreign exchange risk arises where future
commercial transactions and recognised assets
and liabilities are denominated in a currency that
is not the Organization’s functional currency. In
the opinion of the Director of Marketing, the
Organization has minimal exposure to foreign
exchange risk as its transactions are mainly
denominated in Hong Kong dollars and no

sensitivity analysis is performed accordingly.
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NOTES TO THE FINANCIAL STATEMENTS

Financial and fund

(Continued)

risks management

Financial risk factors (Continued)

Credit risk

The Organization has policies in place for the
control and monitoring of its credit risk. The
credit risk of the Organization is primarily
attributable to the VMO Loans, trade and other
receivables and deposits and balances placed
with banks.

In respect of VMO Loans, individual evaluations
are performed on all borrowers. For each loan
granting, the Organization has policies to assess
the eligibility of the granting to farmers and
request each borrower to provide third party
personal guarantee for the loan. Besides, the
Organization will make specific provision for

those balances which cannot be recovered.

In respect of trade and other receivables, which
are arisen from the sales of vegetables and the
commission receivables from credit customers,
the Organization has policies in place to ensure
they are with appropriate credit history and to
limit the amount of credit exposure to credit
customers so as to minimise credit risk resulting
from counterparties default. The Organization
will also make specific provision for those
balances which cannot be recovered. The
Organization does not hold any collateral from

credit customers.

The credit risk on bank deposits and cash and

cash equivalents is limited because the

counterparties are reputable and creditworthy
banks.
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NOTES TO THE FINANCIAL STATEMENTS

Financial and fund

(Continued)

risks management

Financial risk factors (Continued)
Credit risk (Continued)

The maximum exposure to credit risk is
represented by the carrying amount of each
financial asset in the balance sheet. In the
opinion of the Director of Marketing, the
Organization’s overall credit risk is considered to

be low.
Liquidity risk
Prudent liquidity

maintaining sufficient bank deposits and bank

risk management implies
balances. Cash flows are prepared daily and
closely monitored by the Organization to ensure
that it has sufficient cash to meet operational
needs. In the opinion of the Director of
Marketing, the Organization does not have any

significant liquidity risk.

The table below analyses the Organization’s

financial liabilities into relevant maturity
groupings based on the remaining period at the
balance sheet date to the contractual maturity
date. The amounts disclosed in the table are the
contractual undiscounted cash flows. Balances
due within 12 months equal their carrying
balances, as the impact of discounting is not

significant.

As at 31 March 2016 and 2015, the maturity

analysis of the financial liabilities is as follows:

2016 2015
Less than one year
Trade and other payables 12,455,146 11,698,625
(note 15)
Vegetable buyers’ deposits 7,285,532 6,898,719
19,740,678 18,597,344
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NOTES TO THE FINANCIAL STATEMENTS

Financial and fund

(Continued)

risks management

Financial risk factors (Continued)
Cash flow and fair value interest rate risk

The Organization’s cash flow and fair value
interest rate risk is primarily arisen from bank
deposits. Other than that, the Organization has
no other significant interest-bearing assets or

liabilities.

As at 31 March 2016, if interest rates on the bank
deposits had been 11 basis points (2015: 12 basis
points) higher/lower with all other variables held
constant, deficit for the year would have been
approximately $314,000 (2015 $371,000)
lower/higher, as a result of higher/lower interest

income on the bank deposits.
Fund risk management

The Organization’s objectives when managing
funds are to safeguard the Organization’s ability
to continue as a going concern and to have
sufficient funding for future operations. The
overall remains

Organization’s strategy

unchanged from prior year.

The total funds of the Organization comprises
VMO General Fund, VMO Loan Fund, VMO
Agricultural Development Fund and Funds
provided from external sources for capital

expenditure.
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NOTES TO THE FINANCIAL STATEMENTS

Financial and fund

(Continued)

risks management

Fair value estimation

Fair value measurement by level of hierarchy is
not disclosed as the Organization has no financial
instruments that are measured at fair value on the

three-level hierarchy basis in the balance sheet.

The carrying value less impairment provision of
loans and receivables and payables are assumed
to approximate their fair values. The fair value of
financial liabilities for disclosure purposes is
estimated by discounting the future contractual
cash flows at the current market interest rate that
is available to the Organization for similar

financial instruments.

Offsetting financial assets and financial
liabilities

No disclosure of the offsetting of financial assets
and financial liabilities is made as there are no

netting arrangements in place during the year.

Critical accounting estimates and judgements

Estimates and judgements are continually
evaluated and are based on historical experience
and other factors, including expectations of
future events that are believed to be reasonable

under the circumstances.

The

assumptions concerning the future. The resulting

Organization makes estimates and
accounting estimates will, by definition, seldom
equal the related actual results. The estimates and
assumptions that have a significant risk of
causing a material adjustment to the carrying
amounts of assets and liabilities within the next

financial year are addressed below.
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NOTES TO THE FINANCIAL STATEMENTS

Critical accounting estimates and judgements
(Continued)

Impairment of VMO Loans

The

impairment of VMO Loans based on an

Organization makes provision for
assessment of the recoverability of the VMO
Loans. Provisions are applied to VMO Loans
where events or changes in circumstances
indicate that the balances may not be collectible.
The identification of impairment of VMO Loans
requires the use of judgement and estimates.
Where the expectations are different from the
original estimates, such differences will impact
the carrying value of VMO Loans and
impairment of VMO Loans is recognised in the

year in which such estimates have been changed.

Defined benefit plan and long service payments

obligations

The present value of the defined benefit and long
service payments obligations depends on a
number of factors that are determined on an
actuarial basis using a number of assumptions.
The assumptions used in determining the net
cost/(income) for defined benefit plan and long
service include the

payments obligations

discount rate. Any changes in these

assumptions will impact the carrying amount of
defined benefit and long service payments

obligations.



(b)

HBEHBR
(R % 3 PR S ABT)

P F ARk M3
Mt o4& B R F) B (&)

R a@A 8 Bk E RS & T AE (4D

A (EB)ARNUBEEGHEER
FHEEEREA M RE - BIHREA
ERR A AR A2F 3 B Ak H
BHELEEAEHNRLSAE NI
B AETHREAHWREF BEGFS
FRAUEARAN G EHAHEa LN
HE AR TR RKPRELE
BAEF e & E R FRBUF R
Fth A & o

REBMNREMBRB LT EHHLE
BB NRE G FHTIHRIEM
HE AMEITBETTESHMBE
Ht o

(b)

69

Fit 8k L
Appendix 9
VEGETABLE MARKETING ORGANIZATION

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Critical accounting estimates and judgements
(Continued)

Defined benefit plan and long service payments

obligations (Continued)

The actuary, Mercer (Hong Kong) Limited,
determines the appropriate discount rate at the
end of the year. This is the interest rate that
should be used to determine the present value of
estimated future cash outflows expected to be
required to settle the defined benefit and long
service payments obligations. In determining

the appropriate discount rate, the actuary
of high-quality

corporate bonds or government bonds that are

considers the interest rates
denominated in the currency in which the benefits
will be paid, and that have terms to maturity
approximating the terms of the related defined
benefit liability and long service payments

obligations.

Other key assumptions for defined benefit and
long service payments obligations are based in
part on current market conditions. Additional

information is disclosed in note 17.



0L

TI1S801°91 6687996 981°Z£0°9 801°€L8°C S09°LSL €19°5H1'9 299 66 118 618°1€0°S 0L1°L9S junoure j00q JoN B¢ 5 3
(ovsioos'cy)  (SSOT1ST01)  (YOEPILT) (€LT°810°C) (8L¥°89¢°¢) (s8¥'6b9°ce)  (96L°07) (129°¢L£9) (870°9L£°¢7)  (0T0°6L8°E) uonerda1dap pRRUNNY R U {2 ¥
750°606°6S vS6'EI861  06¥°96L°L 13€°168°L £80°9T1Y 860°S60°0F 8S¥°ST €1961T°L L68°LOY8T AR aY 100 YW
ST0T Y4B\ [€IV
B—}+=H=FT—%—%
TIS'801°91 668°799°6 981°7£0%9 801°€L8°T S09°LSL €19°Shb'9 799 66’118 6V8°1€0°S 011°L9S JUnOWE J00q J3U JuISO[) B} 44 1 Wy K
(OVET19°C) 081°st6°1)  (699°9LL) (z06°sSL) (609°C1%) (091°L99°T) (0570 (061°0LE) (060°LLTT) 0go°LD) uonerardaq % L
#70°998 9€T'€91 £ 9ET €91 3 808°70L ore vT6 TS FFO°LLI - uonerdaldap pajeumody §UEfrE -
(sT2°0€6) (¥88°981) - (¥88°981) - (ive'erL) (ov2) (rT6'vTs) (LL1'81Q) - 1500 ¥ -
((q)Lz =10u) spesodsiq
(181°%9) (849°¢) = (8%9°c0) - (gesor) - = (ees‘on) = (DLz M) BIF
S8TSH9'T 9186I1°1 SLY9FL IvE°ELE - 69%°STS°1 0ZrT 000°69¢ 6V0VST°1 = SUONIPPY 4 &f
8PL6EILI [16T1S01  08£790°9 LIS6LTE $1T0LTT LESLTI9 W6¥'Y 781°Eh8 £TH'S61°S 0L Y8S unoure 300q Jou Swuad(y F) £ 83 i B
STOT Y21BJA [€ P2PU? JBd
¥HETE—+=H=FET—-F—TH
8YL6EILL 11611501 08£°790°9 LIE6LTE YITOLI' 1 LES'LTI9 [ 781°¢h8 €TYS6I°S OvL¥8S junoure 3009 1N B} 4! 5
uoneIAIdop PABMUWNIOY
wrTpso'y)  (111°69¢€°8)  (5£9°286) (Lo9'sTH'Y) (698°$56°0) (g€1°689°T€)  (98L°81) (s5£°825°9) (z09'9LTTD)  (06£°198°€) Rlele ¥
T66°€61°8S T20°188°81 S10°0S0°L YT6YOL L €80°9Z1 0L6°TIE6E 8LT°ET LESTTLE'L STOTLY'LT (AR TaaY 150D YW
yioz 1udy 13V
H—-Haym-—f—W
[e10] [e101qNg (10u)(F2HH) juswdmbe sjuawW e101qng SIOYI0 puB  SI[IIYIA juswdinba s3urp[ing
jz2& LN SIaU}0 pue Ioynduioo -oAoxdur NERNY Aourgoey  I010JA Jondwos puR pue
Ardurgoey pue sanjxiy  poyases] HE -y pue sarmxyy £
WE ‘a1muin, HESH WEW ‘ormjrumg YHT
YW ¥MrHey HruBRy
E¥-¥¥H TE-¥Y
(£, @10U) pun,j JULWAO[SAS(T [BIN)NIIBY OINA s10dap pue s}xIe
(L =H) SFYEXRTYEVEYE HEY

6 xipuaddy
o

juomrdinba puejueld ‘Aiaedorg MRy LW - X% S

SINAWALVLS TVIONVNIA JHL OL SALON =28 ¥ ¥k by

(payels SIMISYIO SSIUN SIB[[OP U0 SUOH Ul SJUNOWR [[V)
(BEyEIT YWY  mmy Yyl
NOILVZINVOYO ONLLISIIVIN ATGVLIDIA ¥ EB ¥ Y



|12 ‘s1eak

0] 0] U9aM12Q JO 9SBD] ULID) WNIPILL B I9PUN P[SY SI 9SBS] SOURUL S8 PILISSE[D PUB| PIOYISEs] 9y} pue uoy Suol] UI pajenyis oIe SUIp[Ing pue pue] p[oyases] s uoneziuesiQ sy "A[aan0adsal ‘[Z sj0u pue 9 x%ava%@
uo Ajpanoadsal pung juswdo[aas( [RIMNOLSY QA WOL JI0Yap Jau pue amyipuadxs Junersdo oy ur pagreyo useq 9AeY (081°SH6°1$ PUB 091°299°T$ :STOT) 985°09T°TS PUB 0£0°8L9°1§ JO sasuadxs uoneraidag
c BLETEN G WIFOSTEOIH  FHERYRIEWTEBYREUATERHYWT
Y MR SRR EF VIV HYITHHY R Y ETH OB T LS (Y HO8ISr6 T Y F09T°LI9T S HS10T) % FIBS09TTY ¥ H0E0BLI'T B ¥ R4

"Q[ 910U UI PoqLIOS3p SB

100(01 JuawWdO[PAS(] PUE 018353y 01u0doIpAY JUSWUONAUL PA[0NU0)) 10§ ($79°669$ *S107) NS Jo Juswdmby yo sorrd juaBunuoo a1 apnpoul (SLy9%L$ :ST10T) SHH*8S1$ JO Teak 9uy 103 SuonIppe YL,
» (YHSTI669 HS100) ¥ HOBE B E YR (FleHla W VLT BT WOIT M HB (Y HCLYIWL HSTODY KOy 8SI L Wi M A E + ¥ 10N =H

02TT19°91 SYPSLLTOT  8E8TI8Y 01L°690°S L66VYE SLOPEE'Y AN - 966676 6L0°TS8Y 08161 Junowe j00q 19N B} £ 5 5
(1z9'618°st)  (beL'szTel)  (LEETIVD) (1L£°2€0%9) (980°18L°¢) (Lzg'eoTee)  (€66781) (10T¥LT9) (€86°c01°cT)  (059°968°¢) uoneroaIdap pajeuInody  § Ui e ¥
1¥81€1°79 6€€°C0STT  SLI'SLTL 180°Z0T°T1 €80°9T1y 70$°8T9°6€ €11°Te L61VOT L 790°956°LT ARz 1500 ¥

9107 YIEBIA 1€ IV
H—+TH=H¥—FT%

02T°T19°91 SPSLLTO1 8€8°798Y 01L°690°S L66PFE SLYVEE9 0TI°¢ 966°676 6L0°TS8Y 08Y°6¥S JUROWE 300q JoU SUISO[) B) 5L I 3 35 HE

(919°8£6°€) (985°0977)  (586°¢8L) (€66°€90°T) (809°21¥) (0£0°8L9°D) (Trs'D) (690°611) (68L°6£T°T) (0g9°L1) uonewardoq & 4
TE6'SEl TSH'SET 756°6€1 - - = = - - - uoneloaidep pojenunooy R ki E -

(09.°6L9) (09L°6L9) (09L°629) - - - s - - - 10D ¥ -
(808°¢re) (808°crs) (808°¢ps) = - - - - - - (91 a10u) siwaunsnipy (91Fe 8 ) FHlsts
€85°€80°T $68°67 = S68°6Y = 889°CE0'T Spe'e 687816 FSRIIS'T = uonealdap pajenunody B Urit E -

(LTT'8TTD) (682°LL) 2 (68L°LL) = (8€H°0S1°T) (svee) (68+°8165) #09°879°1) - 180D YW -
({9)Lz 210u) spsodsic]

(Fro'vr1) (¥68°LD) = (P68°LT) - (osL'911) - - (osL'911) 2 (L7 ) 50F
9LL°OEL'S YE6°9PYE SPi'8sI 687°88T°¢ = TH8°€89°1 - €L0°L0S 69L°9L1°T 2 SUONIPPY % B¢

junowe 3j00q jou Juruad

TI1S°801°91 668°799°6 981°7€0°9 801°€L8T S09°LSL €19°SPH'9 799% 66°118 6v8°1€0°S 0L1°L9S B 0 O

9T0T YIIBJA] IE PAPU? J8d X
HHTE—+EH=HY TR

[el0L [eoqng (Pr0u)(F284) uswdinba sjuaw ®103gng SIOUJO puB  SI[OIYA juswdinba s3uipying
{28 BN SI3y}0 pue Iondwoo -on0Jdwt NENY Arouryoe]y  I010JA 1ondwod pue pue]

AIouIyorIAl pue SaINIXII  PjOYyased] E B pue saimxy g

WY ‘aImyun g HELEH WEW ‘aumpuIn, WHT

W R W YRRy YrHey

TH -¥Y TR -¥Y
(£ @10u) puny JuewIdo[aAd(] [BIM[MILTY ONA sjodap pue sjodIeIA
(L BH) SEYREFTIENEY X WLk

(panunuo)) yudwdmbs puejuerd ‘Giadoad () MR W LW - ¥4 <
SINFWALVLS TVIONVNIA AHL OL STLON %284 ¥ Wk

(patels oSIMISTIO SSO[UN sIe[[op Suoy SUOH Ul SIUMOWe [[V)
6 xipuaddy (AEyeET Ll WY EH)
YA NOLLVZINVOHO ONILINVIN ATdVIADIA ¥ EV ¥ Y



(2)

(b)

# ¥, 4% K%K VEGETABLE MARKETING ORGANIZATION M 4% AL
(KA HERI A LBAASE) Appendix 9

(All amounts in Hong Kong dollars unless otherwise stated)

Bt ## & M3t NOTES TO THE FINANCIAL STATEMENTS

HESHEREH)HE 4L VMO Loan Fund

% A A f5 4 Balance sheet

THRERSEASRERA LR ARAWCORAET A ARA(MKE)N T AR ARAKRIEN *

The VMO Loan Fund is represented by the following assets and liabilities which have been included in the assets and
liabilities of the Organization in the balance sheet on Appendix 5:

i3 2016 2015
Note
#Z ASSETS
JE# ) E A Non-current assets
# % %% 5k B3k VMO Loans
- B B, & # 38 Loans to farmers 1,849,740 2,118,140
~JE Y H) B Interest receivable 56,448 60,920
1,906,188 2,179,060
AR EATREARREEH (80,116) (126,479)
Less: Provision for impairment of VMO Loans
1,826,072 2,052,581
#4818 Bty (101,552) (82,575)
Less Accumulated amortisation at 1 April
HESRE R T RS BR/ (R 22 14,596 (18,977)
Premium/(discount) on amortisation of VMO Loans
38318 Ext#45 Accumulated amortisation at 31 March (86,956) (101,552)
HEAEREHK - $3 VMO Loans - net 1,739,116 1,951,029
# ¢ B4 Less: Current portion (1,739,116) (1,874,829)
JE % #9¥F 4 Non-current portion - 76,200
# % % & Current assets
FRE G SR BHRMEE S Current portion of VMO Loans 1,739,116 1,874,829
H 4 W 2k 38 Other receivables 6,935 8,701
BAZ|HA A AR E =B A X BATIFH 11 7,094,930 4,450,136
Bank deposits with original maturities over three months
B4e BB A% /E % Cash and cash equivalents 12 3,604,622 5,916,332
12,445,603 12,249,998
% & Total assets 12,445,603 12,326,198
#* 4 FUNDS
ALHRPBAZFGER AL 2,608,000 2,608,000
Capital account transferred from VMO General Fund
4R 18 7 B4 Accumulated surplus at 1 April 9,718,198 9,598,175
AEEFRGBAREAER—HES 13&22 119,405 120,023
Net surplus for the year transferred from VMO General Fund
38318 %4 B4 Accumulated surplus at 31 March 9,837,603 9,718,198
# X 4 Total funds 12,445,603 12,326,198
@15 LIABILITIES
W) R4 i fE Current and total liabilities s i
3k & & t 14 Total funds and liabilities 12,445,603 12,326,198

#EH 4K B #H VMO Loans

HEREPRERALIVY X BRARRRBAERBZRAK -
The VMO Loan Fund was set up for making loans to farmers for productive purposes.
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8174 & i NOTES TO THE FINANCIAL STATEMENTS

BREGEREHA S (%K) VMO Loan Fund (Continued)

HEE %L KRB (8) VMO Loans (Continued)
BERERBEROANEABEFEH0005SEEINTRE(=F—EH: 0005ERIONTE)RA - FNEM(=FE—%

B —ERFENPEDEAEZHARBEAALER A _FE-XNFZAZ+ -8 FEGKER B RO TIRFH 54
FEA0011E(=KE—F%: 0.025/2) -

The VMO Loans bear interests at rates from 0.005% to 1.917% (2015: 0.005% to 1.917%) per annum and are repayable
within one year (2015: one to two years) with third party personal guarantees. As at 31 March 2016, the weighted average
effective interest rate of the VMO Loans is 0.011% (2015: 0.025%) per annum.

RoT—NEZAZ+—8 BELLEFTR80,1168T(=F— B 5 12647945 70) O & %M R 2 Ak
5 o TR R i%&&%ﬁ&A@&mﬁmmmaﬂAnﬁ%%% A Bt o T

As at 31 March 2016, VMO Loans of $80,116 (2015: $126,479) were past due and impaired and full provisions have
been made. The individually impaired receivables mainly related to borrowers, which were in unexpectedly difficult
economic situations. The ageing of these VMO Loans is as follows:

2016 2015
2.t # Past due by:
30 8 Z 24 F Upto 30 days 2,000 10,000
31 £ 60 A 31 to 60 days 2,000 -
61 £ 90 8 61 to 90 day 2,000 -
90 A Lk Over 90 days 74,116 116,479
80,116 126,479
BREREREAORTERLERGNRCERMA -
The remaining balances of VMO Loans were not past due or impaired.
HRERBRERGBAHBEE ST
Movement on provision for impairment of VMO Loans is as follows:
fizE 2016 2015
Note
»4H18 At April 126,479 173,445
FARA B R
Credited to the statement of comprehensive income
- R R = 22 (46,363) (46,966)
Reversal of provision for impairment of receivables
#3A318 At31 March 80,116 126,479

HOURBEWHEAPREREBHEOR LI BDCOREEROUBANRRAEREARLLFEAN - £EHK
P inir B8R — A A TR SR I B SA SN R A IS o

The creation and release of provisions for impaired VMO Loans have been included in the net surplus from VMO Loan
Fund in the statement of comprehensive income. Amounts charged to the allowance account are generally written off
when there is no expectation of recovering additional cash.

fti*ﬁ- B EABRHESRRABEALEAERERAOKREE N_F—NFR_FE-E2F=ZA=+—8"
HEGRETREHRZEDEHLNFEMAE - BT A R

The maximum exposure to credit risk at the balance sheet date is the carrying values of the VMO Loans. The carrying
values of VMO Loans approximate their fair values at 31 March 2016 and 2015 and are denominated in Hong Kong
dollars.
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8 F4k & Mt NOTES TO THE FINANCIAL STATEMENTS

HESASRBEEHEASL VMO Agricultural Development Fund

FHRAREALAREBRAL2EARAKCORLETEBMA(MRBINE AR ARARTEN ¢
The VMO Agricultural Development Fund is represented by the following assets and liabilities which have been
included in the assets and liabilities of the Organization in the balance sheet on Appendix 5:

[t 32 2016 2015
Note (Z3)
# A ASSETS (restated)
JE#i#E A Non-current assets
W - %% R H Property, plant and equipment 5 10,277,545 9,662,899
## & A Current assets
72 & Inventories 9(a) 389,560 398,854
4+ ¥ & # Biological assets 9(b) 52,177 71,570
9 5 R B4t JE W 38 Trade and other receivables 1,093,678 1,476,047
AP E 8 ARG =8 A Z4RATH B 11 54,850,000 96,755,000
Bank deposits with original maturities over three months
0,4 KB4 %84 Cash and cash equivalents 12 913,122 376,575
57,298,537 99,078,046
#F & Total assets 67,576,082 108,740,945
34 FUNDS
A48k Capital account
#4818 R3A318 &4 At April and 31 March 350,000,000 350,000,000
4A1BZFEBHE Accumulated deficit at 1 April (245,387,498) (205,238,946)
AEESERBAHERER—HEL 13&21 (39,885,530) (40,148,552)
Net deficit for the year transferred from VMO General Fund
38318 EM4548 Accumulated deficit at 31 March (285,273,028) (245,387,498)
3 & Total funds 64,726,972 104,612,502
& 1 LIABILITIES
JE## & 15 Non-current liabilities
H 4k & 15 &4 Provisions for other liabilities 1,084,338 1,826,002
£ A IR % & & 1£ Long service payments obligations 443,034 493,746
1,527,372 2,319,748
8y A& Current liabilities
H b JEAT 78 Other payables 714,257 1,089,407
4t & 5 &4 Provisions for other liabilities 513,702 719,288
£ # IR 7 & & 4= Long service payments obligations 93,779 -
1,321,738 1,808,695
4 & ff§ Total liabilities 2,849,110 4,128,443
#HX AR &1 Total funds and liabilities 67,576,082 108,740,945

BEASARLEBFRALHALENRBBRUEETLREY R EAR R RE ~ R~ R
HEARBERE BT RRAMEFLEATEBIG - FIAM BN HAREARCERET R
RERMBRE -

The VMO Agricultural Development Fund was set up for promoting local agriculture through financing or

subsidising various agricultural research and development projects, agricultural land rchabilitation scheme,

construction and improvement of communal agricultural facilities, vocational training for farmers and agricultural

workers, introduction of new agricultural technique, exhibitions and other publicity means to promote agriculture.
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B4R &M NOTES TO THE FINANCIAL STATEMENTS
4% T B4 #8 Financial instruments by category
ARBABTELIEUT :
The Organization's financial instruments include the following:
Fif 3k 2016 2015
Note
L@EE - BHRABKIA
Financial assets - loans and receivables
HREHERER VMO Loans 6 1,739,116 1,951,029
B 5 B E Y8 Trade and other receivables 10 6,285,793 6,482,974
BB B B ARG = 48 A 2 4RATAE AR 11 282,068,214 303,706,385
Bank deposits with original maturities over
three months
R4 KR4 %184 Cash and cash equivalents 12 33,062,398 30,389,275
323,155,521 342,529,663
SR AR - A A HEES RS
Financial liabilities - other financial liabilities at amortised cost
B 5 B 44+ 258 Trade and other payables 15 12,455,146 11,698,625
HE % E A4 Vegetable buyers' deposits 7,285,532 6,898,719
19,740,678 18,597,344
HFE R AYE A Inventories and biological assets
171 Inventories
2016 2015
12 4 # % Premium vegetables 139,678 114,675
H 4, Others 489,903 518,587
629,581 633,262
WA R ORAE (69) (70)
Less: Provision for impairment of inventories
629,512 633,192
4% #%: Represented by:
- —#& K4 General fund 239,952 234,338
- BREGERBEFREAL(MET) 389,560 398,854
VMO Agricultural Development Fund (note 7)
629,512 633,192
£ 4 & E Biological assets
2016 2015
#»4A18 At April 71,570 70,767
¥4 Additions 1,572,436 2,109,893
X & K # % Harvested hydroponic vegetable produce (1,349,860) (1,850,818)
4 & H 4 (MEE26) Write off (note 26) (241,969) (258,272)
#3A318 At31 March 52,177 71,570
A 4h A o1 Analysis of biological assets
& Mature - .
% A& Immature 52,177 71,570
52,177 71,570

MoE—RNEFZAZ+—8 0 AEBAHIINFAWEAE (ZE—LHE: 3590F) - AAFER» LI

ATHE KB EBLISTSAE (ZE—ZF:9432000) °

As at 31 March 2016, the Organization had 129 (2015: 359) kilogram of biological assets. During the year, the

quantity of hydroponic vegetable produce harvested for sales is 4 575 (2015: 9 432) kilogram.
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10 8 5 R H A& M %38 Trade and other receivables

2016 2015
% 5 FEY 238 Trade receivables 5,442,803 4,851,820
% B 5 R ARE R (113,157) -
Less: Provision for impairment of trade receivables
9 5 FE = E %38 Trade receivables, net 5,329,646 4,851,820
JE M #] B 28 Interest receivables 493,631 762,952
H At e Jic 238 Other receivables 462,516 868,202
4 %: % & Financial assets 6,285,793 6,482,974
A+ Prepayments for:
- %M % A Insurance expense 1,339,404 1,974,525
- #4023 ¥ Other operating expenses 1,737,083 1,394,707
43t Total 9,362,280 9,852,206

HoE—REZRA=+—8 > G5 B HKIA269,35140( =K — B F 1 256,805 1) & T #ife
FEBME  ERESRSEREAAFERBRCENBLES > MARLEAFHIEMELE
WERIT L o B G RAEKRNGERE AT TF ¢

As at 31 March 2016, trade receivables of $269,351 (2015: $256,805) were past due but not impaired.
These relate to a number of independent customers for whom there is no recent history of default. The
Organization does not hold any collateral over these balances and the ageing analysis of these trade
receivables is as follows:

2016 2015

2 uriA Past due by:
308 A LF Upto 30 days 268,912 246,473
312608 31 to 60 days - 932
612908 61 to 90 days 439 1,750
90 8 24 _E Over 90 days - 7,650
269,351 256,805

MNoBE—XEZR=ZF—8 > EHEKKFEIZISTEA(_E—EZF 0B LB THRMA - LR
B HEEESRRABALERESMAEL o sbF B ARFA IR TF
As at 31 March 2016, trade receivables of $113,157 (2015: Nil) were impaired and provision has been

made. The impaired receivables mainly related a customer, which is in unexpectedly difficult economic
situations. The ageing of these trade receivables is as follows:

2016 2015

£,ifr#f Past due by:
312608 31 to 60 days 15,846 -
612908 61 to 90 days 22,744 -
90 8 A _E Over 90 days 74,567 -
113,157 -
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B4 %54k & M3 NOTES TO THE FINANCIAL STATEMENTS
10 € 5 B 6B 2k3E (4) Trade and other receivables (Continued)

VKRB RABE R E S LT -

Movement on the provision for impairment of trade receivables is as follows:

2016 2015
#4818 At April 5 -
JE W 2k 78 #R A& 3 # Provision for impairment of receivables 113,157 -
#3H318 At 31 March 113,157 -

Y hHREMEERBNEICEHNEEOSATHRANTE °

The other classes within trade and other receivables do not contain impaired assets.

LAHED  EERARORSABRAERA LESBRAERICENREE H_FE-—NFR_E -5
£ZR=+—8 Y 5 AL RIE & Bk B A - TE R B8 B R SAS T A B4 o
The maximum exposure to credit risk at the balance sheet date is the carrying value of each class of

receivables mentioned above. The carrying values of trade and other receivables approximate their fair
values at 31 March 2016 and 2015 and are denominated in Hong Kong dollars.

11 BEAMBRE=MAZR/ITHER

Bank deposits with original maturities over three months

et 3 2016 2015
Note
HBEHB R —HE 4L VMO General Fund 220,123,284 202,501,249
HFEHER BT HASL VMO Loan Fund 6 7,094,930 4,450,136
HREATREBEERRELAS 7 54,850,000 96,755,000
VMO Agricultural Development Fund
£ 8 B 6 & & Bl R 4 282,068,214 303,706,385

Maximum exposure to credit risk

SRATR R R @A BT R -
The carrying values of bank deposits are denominated in Hong Kong dollars.
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# ¥ %% K VEGETABLE MARKETING ORGANIZATION Fd 4% AL
(5 AR A SBRABH) Appendix 9
(All amounts in Hong Kong dollars unless otherwise stated)
#t#5 4% & M NOTES TO THE FINANCIAL STATEMENTS
B4 RR 4L EE Y Cash and cash equivalents
M3k 2016 2015
Note
H R8s — 42k 4 VMO General Fund
4R47 R E 15 3,4 Cash at banks and in hand 28,544,654 24,096,368
A A E A4 VMO Loan Fund
4B 478,4 Cash at banks 204,622 216,332
BRBI B EZAEA AN ZRITHFR 3,400,000 5,700,000
Bank deposits with original maturities of three
months or less
6 3,604,622 5,916,332
HESERREREXS
VMO Agricultural Development Fund
47 R B 4734 Cash at banks and in hand 7 913,122 376,575
43+ Total 33,062,398 30,389,275
2 R ) 5 o R R 4 31,696,331 28,851,186
Maximum exposure to credit risk
REBRRLEERWOEBE ST -
The carrying values of cash and cash equivalents are denominated in Hong Kong dollars.
HEHKBR— B 4SL VMO General Fund B
ftix Accumulated
Note surplus
2014441845 AT 2 7] 204,489,091
Balance at 1 April 2014, as previously reported
% 3 % Prior year adjustment 2.1(c) (1,088,449)
201440410 85 £ E7) 203,400,642
Balance at 1 April 2014, as restated
A SE 548 Deficit for the year (23,075,112)
F #3532 8548 Loss on remeasurements for
- & 3% 4|t 2] Defined benefit plan 17 (37,000)
- & ¥ AR 7% 4 & 1% Long service payments obligations
-3 F #4% R — A% 4 VMO General Fund 17 (2,133,087)
-HREGERBEELRRES 17 (117,670)
VMO Agricultural Development Fund
HEBBAREASR RS 6(a) (120,023)
Net surplus transferred to VMO Loan Fund
FEREASEAER A EEALS 7 40,148,552
Net deficit transferred to VMO Agricultural Development Fund
201543318445 BET) 218,066,302

Balance at 31 March 2015, as restated
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# ¥ 4% K VEGETABLE MARKETING ORGANIZATION

(R 5 AR A £RABT)

(All amounts in Hong Kong dollars unless otherwise stated)

B 747 % 2 NOTES TO THE FINANCIAL STATEMENTS

XS E &AL () VMO General Fund (Continued)

20154418 &7 > WwAT 27
Balance at 1 April 2015, as previously reported
b 4 £ 38 2 Prior year adjustment
201544818 %47 » &% 7| Balance at 1 April 2015, as restated
A E IR Deficit for the year
& 3738 (548 )/ W 25 (Loss)/income on remeasurements for
- R & ##]3t 2] Defined benefit plan
- & BARFs 4 F4E Long service payments obligations
- % 4% K — A £ VMO General Fund
- R SR E E R £ 4 VMO Agricultural Development Fund
SEBBAGEASETRES
Net surplus transferred to VMO Loan Fund
FBRBANRER TR B ERRELS
Net deficit transferred to VMO Agricultural Development Fund

201643 A 318 £ 74F Balance at 31 March 2016

SRR SRR ALY

Funds provided from external sources for capital expenditure

W EHIMER BT &
Colonial Development Welfare Fund Grants
- $HID9%4 - B A I b
Scheme D994 - Village agricultural depots
- 3 #ID1066 - ¥4 E £4m
Scheme D1066 - Purchase of lorries
- 3+ 2|D5250 - BERDBHEETE
Scheme D5250 - Cheung Sha Wan Vegetable Market
#4818 B3HA318 At1 April and 31 March

9 5 & B 44+ 2k3E Trade and other payables

¥ 5 e 4+ 278 Trade payables

B 4 JE A+ 238 Other payables
REERRA IS

Vegetable sellers' and other deposits
4% & 1& Financial liabilities

FAWC 2k IE Receipts in advance

B L
Appendix 9

BAT B AR

Mt Accumulated

Note surplus
220,653,910

2.1(c) (2,587,608)
218,066,302

(19,475,667)

17 (3,412,000)
17 1,698,960
17 38,198

6(a) (119,405)

7 39,885,530
236,681,918

2016 2015
144,000 144,000
150,000 150,000
1,470,104 1,470,104
1,764,104 1,764,104
2016 2015
9,489,474 7,660,327
2,175,737 3,017,843
789,935 1,020,455
12,455,146 11,698,625
157,317 218,012
12,612,463 11,916,637

NoE—ARERE—RFZAZ+—0 EHAACBAAENRGEAL AP ERE > EAETHE

fir o

The carrying values of trade and other payables approximate their fair values at 31 March 2016 and 2015 and are

denominated in Hong Kong dollars.
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Bt R# & M2 NOTES TO THE FINANCIAL STATEMENTS

H 4 & 5 B4 Provisions for other liabilities

720145418 Atl April 2014

£ % Payments for the year

FE(EHE)/ R b5

(Reversal of provision for)/provision for the year

- —f A4 (F19(a)
General Fund (note 19(a))

- REREAS

Agricultural Development Fund

- WE B R (FE3ES)
Property, plant and equipment (note 5)

#201543A318 X4A18
At 31 March 2015 and 1 April 2015

# 2 % i Payments for the year

FR(EHRS)/ B RE

(Reversal of provision for)/provision for the year

- — ke (M3x19()
General Fund (note 19(a))

- R¥ERRAS

Agricultural Development Fund

- ¥ BB ERME (MRS
Property, plant and equipment (note 5)

72016435318 At 31 March 2016

4 45 5 Analysis of total provisions:

#201643 4318 At 31 March 2016
JE % $) Non-current
% Current

#201543 4318 At31 March 2015
JEA %5 Non-current
& Current

80

P &%
Appendix 9
RERZFR RBEORAEE
Unused Annual  Contingent price piokes
leave of equipment Total
(M 2E) (note)
1,417,668 1,901,913 3,319,581
(122,814) - (122,814)
1,294,854 1,901,913 3,196,767
197,394 - 197,394
62,430 (368,528) (306,098)
- 699,625 699,625
259,824 331,097 590,921
1,554,678 2,233,010 3,787,688
(182,668) - (182,668)
1,372,010 2,233,010 3,605,020
80,620 - 80,620
54,045 (271,529) (217,484)
. (679,760) (679,760)
4665 (51289) (316.624)
1,506,675 1,281,721 2,788,396
- 1,084,338 1,084,338
1,506,675 197,383 1,704,058
1,506,675 1,281,721 2,788,396
- 1,826,002 1,826,002
1,554,678 407,008 1,961,686
1,554,678 2,233,010 3,787,688
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Bt 753 & M2 NOTES TO THE FINANCIAL STATEMENTS
HEi a5 ®4 (&) Provisions for other liabilities (Continued)

Fi+3E Note:

EWEBE3AZNBEFE  ARA-MBIOFZH ("EZH, ) ERABHR AFARALREFE—BEMAAM RS TR
(THRETR, ) - BEBBRANES - RIKEME IR -

During the year ended 31 March 2013, the Organization entered into an agreement (the “Agreement™) with an independent third party (the
“Third Party”) to set up and operate a factory for growing hydroponic vegetable produce (the “Vegetable Factory™) in Hong Kong. The
duration of the Agreement is five years. In accordance with the Agreement,

() ARREFZZFHERFETBEE CTRH ) 9RA  HEH M A4.696,3503 T & 1,565,450 7
the Organization and the Third Party have to share their respective costs of the equipment of the Vegetable Factory ("Equipment"),
amounting to $4,696,350 and $1,565,450 respectively;

(i) AREFHPEEMRRXIRAEEMAFTMOGEEER

the Organization is responsible for operating the Vegetable Factory and bears all the relevant operating costs;

(iill) £WHFEPME > ZEZEREFALET( REES ) ONARTEREBIEX IREILANTAARTLRELHAE S
RERBSHE=H (THEAME DA
during the duration of the Agreement, the Third Party guarantees the production output per day (“Guarantee Output™) and the
Organization has to grant to the Third Party a pre-agreed percentage of the daily production output of the Vegetable Factory free of
charge (“Free Hydroponic Vegetables™); and

(iv) iR RETUERIMTALBEHLE ( "HEHE ) ) BFZHUEERERHE TR -

at the end of the duration of the Agreement, the Organization can opt to pay a pre-agreed amount ("Continuous Consideration") to the
Third Party to continue to operate the Vegetable Factory.

HLE—RAF+TAZ R ARBE T RESBETIREE s s ( "THAY  DBERARREEEZIGR Wmds
B E—LZ5E+— - AMBANMAF AEMBEZAMEY  HREMAZGAMETTH N _FE-XF=ZA=+—8
M 6 KA A EARE 0 L ARARRH BT E B @ 5 T 679,760 7T A 135,952 (M3 R) -

On 30 October 2015, the Organization entered into a supplementary agreement (the “Supplementary Agreement™) with the Third Party in
relation to the operation of the Vegetable Factory, whereby the clause of Guarantee Output was abandoned. The duration of the
Supplementary Agreement is five years from 1 November 2015. The daily production output of hydroponic vegetables was reduced because
of more research activities were undertaken. Due to reassessment of the contingent price of the Equipment at 31 March 2016, a downward
adjustment on the cost and the related depreciation of $679,760 and $135,952 respectively (note 5) is resulted.

b Mo E—XEZA=Z+ -8 RBLEAMEORAREEHRE (BH T RBORAME, OFHEH - 08 H1,281,721
B (—FE—E4:2233,0108T) « 197,383 (=K — 54 407,008:50) &£ AF LA K1,084338 8 0L(=F— 2 F:
1,826,002:8 70) R # L Wh R A ER T HA RME A &K AT ©

As at 31 March 2016, a provision is recognised for the present value of costs of Free Hydroponic Vegetables and the Continuous
Consideration (collectively, the “contingent price of equipment”), totaling $1,281,721 (2015: $2,233,010). It is expected that $197,383
(2015: $407,008) will be utilised next year and $1,084,338 (2015: $1,826,002) will be utilised or paid during the remaining duration of the
Agreement.

iR 1448 #| & 4= Retirement benefit obligations

Fg2E 2016 2015
Note (&3
(restated)
KA & & E A  Balance sheet assets for :
- S A tT &) Defined benefit plan (a) 5,119,000 8,315,000
REBRBMAMAE:
Balance sheet obligations for:
- ¥R F 4 F1E Long service payments obligations
- JEA#4F 4 Non-current portion (9,754,733) (11,430,439)
- M #) 34 Current portion (585,196) (224,580)
(b) (10,339,929) (11,655,019)
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(All amounts in Hong Kong dollars unless otherwise stated)

81748 %k 22 NOTES TO THE FINANCIAL STATEMENTS

BaR@A RE (5

Retirement benefit obligations (Continued)

fe3E 2016 2015
Note (&3]
EEASUBEX (restated)
X4
Statement of comprehensive income
charged for:
- R&3a#:#] Defined benefit plan 19(a) 234,000 178,000
- &R F5 4 & 1F Long service payments obligations
- B E#HE R 244 VMO General Fund 19(a) 728,707 536,084
- BRGERBAEERAS 19(b) 100,489 65,628
VMO Agricultural Development Fund
1,063,196 779,712
& 47t & Remeasurements for:
- R 5 48 #) 3t #) Defined benefit plan @ 3,412,000 37,000
~ E#1BR 7% 4 &4 Long service payments obligations
- BEHE R —HI4L VMO General Fund (1,698,960) 2,133,087
- BREAEREAERRLS (38,198) 117,670
VMO Agricultural Development Fund
(b) (1,737,158) 2,250,757
1,674,842 2,287,757

R ia#A) 38| Defined benefit plan

AEHRTABHTE L —FREAH EZR TR CETHEWEABRINARNETE > 9B L NEASH
B o ABRMERHNESOATRBE AU EMELEAME - ATZEHARBFEA AT EETBO AU ()
HERAGH_E-—ANFR_E-BEHZAZ+—BRITHERRMY -

The Organization's defined benefit plan is a final salary defined benefit plan. The assets of the funded plan are held independently
of the Organization's assets in separate trustee administered funds. The Organization's plan is valued by a qualified actuary
annually using the project unit cost method. The following details are based on the valuations as at 31 March 2016 and 2015
carried out by Mercer (Hong Kong) Limited, who holds a recognised professional qualification.

ERNEEAEEAERGEABRT T EE

The amounts recognised in the balance sheet are determined as follows:

2016 2015
CHATEEFHRAE (19,397,000) (19,507,000)
Present value of the funded obligations
HEEHAIAEE 24,516,000 27,822,000
Fair value of plan assets
LBEBBEANYERE 5,119,000 8,315,000

Assets in the balance sheet
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1% #1 & Mt NOTES TO THE FINANCIAL STATEMENTS

BHRiE# H4E (&) Retirement benefit obligations (Continued)

RE@#AH2 (4) Defined benefit plan (Continued)

BE-FREBHAETERRNERAFTEREL ST

ixEz 8
Appendix 9

The movements in assets under defined benefit plan and present value of defined benefit obligations over the year are as follows:

#201454818 At April 2014
% 88 IR A A Current service costs
#) & (B %)/ 3 Interest (expense)/income

i Mt W Remeasurements :
- EEAOR(RaEH LR)

Return on plan assets (excluding interest income)
- BB R A A ETE

Loss from change in financial assumption changes
~ 4B E548 Experience losses

3+ 3] 4 #1442 2% Plan participants contributions
# # 4+ #k Benefit payments
¥ & Administrative cost

7201543 A318 At31 March 2015

201554818 At April 2015
% #A B A A% A Current service costs
#] 8 (B %)/4& 3 Interest (expense)/income

ff #15H4F Remeasurements :
- HEFEARRCR QHFEH LS

Return on plan assets (excluding interest income)
- MEHERREE LSS

Gain from change in financial assumption changes
~- 4By 748 Experience losses

+} & 4 g4t 2 Plan participants contributions
1& £ 4t # Employers contributions

#%#1 4+ %% Benefit payments

#E % Administrative cost

201653 H318
At 31 March 2016

RE3@H|
FHERME HERAE
Present value of NIABE
defined benefit Fair value of ke
obligations plan assets Total
(20,735,000) 29,265,000 8,530,000
(324,000) - (324,000)
(355,000) 511,000 156,000
(21,414,000) 29,776,000 8,362,000
- 1,795,000 1,795,000
(586,000) - (586,000)
(1,246,000) - (1,246,000)
(1,832,000) 1,795,000 (37,000)
(258,000) 258,000 -
3,997,000 (3,997,000) -
- (10,000) (10,000)
3,739,000 (3,749,000) (10,000)
(19,507,000) 27,822,000 8,315,000
(19,507,000) 27,822,000 8,315,000
(322,000) - (322,000)
(225.000) 329,000 104,000
(20,054,000) 28,151,000 8,097,000
- (3,197,000) (3,197,000)
230,000 - 230,000
(445,000) - (445,000)
(215,000) (3,197,000) (3,412,000)
(250,000) 250,000 -
- 450,000 450,000
1,122,000 (1,122,000) -
- (16,000) (16,000)
872,000 (438,000) 434,000
(19,397,000) 24,516,000 5,119,000

&3
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1748 & Wi NOTES TO THE FINANCIAL STATEMENTS

BikiEH F42 (45) Retirement benefit obligations (Continued)
RE#HF 2 (4) Defined benefit plan (Continued)

EEAGHANNIAFAGEEENLT:

The plan assets at the balance sheet date are held in the following forms:

2016 2015

% %

# % Equities 76 81
1% % Bonds 18 16
¥ 1 B Money instruments 6 3
100 100

E 8R4 &4 Long service payments obligations

FAREEOEEENRESGEYR - TR SRAINLERBA R LETREANELRERAH  RURF LS
STEL - WRAZRBEIBABFRBOTERBREFA -

The long service payments as prescribed under the Hong Kong Employment Ordinance are payable to employees, upon the
termination of their employment, subject to completion of five years of continuous service and meeting certain qualifying
conditions. The benefit is based on final wages and years of service at the time the employment is terminated.

AEH R EE N RBRA LB - 128 F TR AR E B BRI 23 8] 691k EHRATF RIS
Y -

The Organization has statutory obligation to pay such long service payments, which may be reduced by the employee * s
entitlements to retirement benefits under the Organization’s other retirement plans registered under the Occupational Retirement
Schemes Ordinance or MPF scheme, where appropriate.

HENTEAERAARYAREH T

The movements in liabilities recognised in the balance sheet over the year are as follows:

R RF &
HFERME
Present value of
long service

payments

obligations
7201454718 Atl April 2014 9,246,036
& B PR Ak A Current service costs 370,689
#] 8. B % Interest expense 231,023
9,847,748
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81748 % Wi NOTES TO THE FINANCIAL STATEMENTS

B hig#) H4E (&) Retirement benefit obligations (Continued)

EMRAB 4 F4E (4) Long service payments obligations (Continued)

¥ it Remeasurements:
- BBk & £ 9E54E  Loss from change in financial assumption changes
- & B 3% Experience gains

7 #1442k Benefit payments
#201543 5318 At31 March 2015

#201554818 Atl April 2015
& #1 BB % A A Current service costs
#) & B % Interest expense

& #7514 Remeasurements:
- BRRRER A 4 94 3% Gain from change in financial assumption changes

- #& Bl 3 Experience gains

48 #14¢ # Benefit payments
7201634318 At31 March 2016

A ) E B HBRBRT
The principal actuarial assumptions used as follows:

B 46 A B 42
Defined benefit obligation
2016 2015
% %
3 3,% Discount rate 0.9 1.2
P 4. ESFiE RS 3.5 4.0

Expected rate of future salary increases

fit 8k U
Appendix 9

KR A
FIERAL
Present value of
long service
payments
obligations

2,435,875

(185.118)

2,250,757

s 443,480),

11,655,019

11,655,019
643,027
186,169

12,484,215

(1,082,281)
(654,877)

(1,737,158)

10,339,929

KRR 4
Long service payments obligations

2016
%

2015
%

1.6

4.0
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Bt 748 % it NOTES TO THE FINANCIAL STATEMENTS
BthE#] H4E (4) Retirement benefit obligations (Continued)

RAEBMBEEIRBE LR EH M £ BBREH OB T -
The sensitivity of the defined benefit and long service payments obligations to changes in the weighted principal

assumptions is:

q i o g i%ﬂaﬁﬁjg& i }.“}{ '.:5 o
Impact on defined benefit Impact on long service payments
obligation obligations

(G &7 3% 6938 Jo Bk &y b B3R &9 3w ETIR %)
Change in Increase in Decrease Increase in Decrease
assumption assumption  in assumption assumption in assumption
& ’> Decrease by 3% ju Increase by % /0 Decrease by  #¥ /v Increase by

¥ 3 % Discount rate 0.5% 2.3% 2.4% 11% 13%
¥ Ju Increase by 82> Decrease by 3% 4w Increase by i) Decrease by

#8332 & & Salary growth rate 0.5% 2.6% 2.5% 8% 7%

A b S BURCHE AT A AR R

MM BB ARG AL TR EEARAKRTRELE MBS THE

MG THEIANE AT ERLRBHRARIRBELTEHEAR I B RMNARY  CEAGEALEAAHR

AV aEEaE I (RTETEAEC R ENLE o R EBRH R KRB LOBE) -

The above sensitivity analyses are based on a change in an assumption while holding all other assumptions constant. In
practice, this is unlikely to occur, and changes in some of the assumptions may be correlated. When calculating the
sensitivity of the defined benefit and long service payments obligations to significant actuarial assumptions, the same
method (present value of the defined benefit and long service payments obligations calculated with the projected unit
credit method at the balance sheet date) has been applied as when calculating the liability recognised within the balance
sheet.

B —E—tFZAZ+-BFEARABE I MR T ¢
The expected contributions by the Organization and by the employees for the year ending 31 March 2017:

ikl A RS 2
fE HiE
Defined Long service
benefit payments
obligation obligations
FEHE 2 Expected contributions by:
- A& Organization 437,000 -
- B X Employees 177,000 -

R & @A FAER YR TAE A T3 8 R 2 5 B4 TERI25% -
The weighted average duration of the defined benefit obligation and long service payments obligations is around 4.7
years and 12.5 years, respectively.
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81 74% % B4 NOTES TO THE FINANCIAL STATEMENTS
R4k B A F42 (48) Retirement benefit obligations (Continued)

AR RIVESS ABRBAA R R T

The expected maturity analysis of undiscounted benefit payments over the next 10 years is as follows:

F 2 H] = 31} > A
Defined benefit obligation Long service payments obligations
2016 2015 2016 2015
A1 4,555,000 1,524,000 547,000 39,000
Less than 1 year
1224 1,678,000 4,054,000 124,000 778,000
Between 1 and 2 years
2254 5,918,000 6,601,000 1,618,000 1,314,000
Between 2 and 5 years
RHSF 7,008,000 5,515,000 3,217,000 2,918,000
Next 5 years
19,159,000 17,694,000 5,506,000 5,049,000
&0 E 458 %033 Netincome from sales of premium vegetables
AEEHEEEHEOURLIENLT
The income and expenditure on the sales of premium vegetables for the year are as follows:
2016 2015
1& Y #% % 44 € Sales of premium vegetables 31,127,083 31,761,742
&5 & A A& Cost of inventories sold (23,776,692) (23,796,421)
£#] Gross profit 7,350,391 7,965,321
1A 4 33 Commission income 1,080,800 1,024,223
B L £ Direct operating expenses
44 & =118 Rebates (645) (3,961)
4% 1M 4 Sales commission (6,918) (13,169)
H 4% A Sundry expenses (42,268) (28,177)
(49,831) (45,307)
AEE %Y B Netincome for the year 8,381,360 8,944,237

A AR GIE 1 53846 51,580,040 (=K — A F 1 1,716,049 ) -
The cost of inventories sold includes inventory written-off of $1,580,049 (2015: $1,716,049).
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BE@nE % VEGETABLE MARKETING ORGANIZATION Mt $% AU
(e 5 A 325t 0 PR 23BN Appendix 9
(All amounts in Hong Kong dollars unless otherwise stated)
B B3k & M3 NOTES TO THE FINANCIAL STATEMENTS
B T ¥ 2K 24434 Employee benefit expenditure
BERER - RELNGETHERA B 0T ¢
Employee benefit expenditure in the VMO General Fund is analysed as below:
f3x 2016 2015
Note
## Salaries and wages 36,791,381 36,583,513
R FRZFBREAI S 16 80,620 197,394
Provision for unused annual leave
B4R 48 4] R A Retirement benefit costs
- RERMHAB R BHE LT 1,985,780 1,939,291
Defined contribution plan and MPF scheme
- R & ig#]:T 28| Defined benefit plan 17 234,000 178,000
- RBAREASEIE 17 728,707 536,084
Long services payments obligations
39,820,488 39,434,282

et FHABILFEREEHP A14,643,1258 0 (=K —EF 1 14240,1975 7)) & .3

QB E AR ELERRA SN EE I HAB T -

In addition to the above, employee benefit expenditure amounting to $14,643,125 (2015:
$14,240,197) as listed below has been included in various expenditure items in the VMO Agricultural

Development Fund in note 21.

Fit 3 2016 2015
Note
# # Salaries and wages 13,811,209 13,451,326
K& E R z £ {8$#4# Provision for unused annual leave 16 54,045 62,430
iR 4k 38 #) & A Retirement benefit costs
- %% 4 %% MPF scheme 677,382 660,813
- RkEABRSE L EE 17 100,489 65,628
Long services payments obligations
14,643,125 14,240,197

A~ ZHRFTEEM Rent, rates and permit fees

HIGIG e B B B A687,083 % (=% —EF 630,500 L)L EFEAERLEN -
Included in the amount, $687,083 (2015 : $630,500) represents operating lease rentals for market

premises.
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#E &% E VEGETABLE MARKETING ORGANIZATION

(PR A 3RS - A @BARK)

(All amounts in Hong Kong dollars unless otherwise stated)

Btk M NOTES TO THE FINANCIAL STATEMENTS

FRAGEREEBRALNFER
Net deficit from VMO Agricultural Development Fund

AFEHEAERREBRRASHUNR I BHT

Fit kL
Appendix 9

The income and expenditure of VMO Agricultural Development Fund for the year are as follows:

M sE
Note
A Income
Ribjg 2 ;/é}ﬂﬁ;—#:ﬁ Y 3% FarmFest income
SBAT A7 2 4] B i 3 Interest income on bank deposits

H bl 3 Other income

% #i Expenditure
2 348 #:t2] Land rehabilitation scheme
- 4% % B 1532 Repairs and maintenance
- 3 % Depreciation
- 4B B 3% Recreational Farming
- 238 ¥ # Miscellaneous expenditure
RBRUENAREREHTEA
Construction and improvement of communal
agriculture facilities
He B
Crop Development Programmes Promotion
- 37 % Depreciation
- S BRI RF R FHIA 24
Net deficit from sales of accredited local vegetables
- BARE T H = MR
Grants to a third party organisation
- H4. % M Other expenses
BRRBIZEREHRLE
Controlled Environment Greenhouse Production
- ¥ # Depreciation
- #%# 1 B Purchase of tools
- H4b% A Other expenses
X & A #% B ¥ Promotion of Organic Farming
- #7 % Depreciation
- B A IR IFEAR 25
Net deficit from sales of organic vegetables
- ARG T E = AR
Grants to third party organisations
- 4% A Other expenses

%4 77 4 $& Balance carried forward 89

2016 2015
(£5))
(restated)

4,380,090 3,734,045

549,467 1,180,799

77,134 260,402

5,006,691 5,175,246
(89,872) (168,448)
(127,004) (105,291)
(668,311) (846,457)
(55,317) (40,508)

(74,700) -
(16,623) (14,603)
(213,921) (157,481)
(2,742,000) (3,002,000)
(3,668,368) (3,585,705)
(2,392) (2,392)
- (2,313,924)
(3,232,804) (3,516,753)
(28,994) (23,433)
(1,090,949) (648,548)

(12,702,621)

(5,652,305)

(11,877,131)

(5,806,611)

(30,366,181)

(32,109,285)
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F¥ 42K VEGETABLE MARKETING ORGANIZATION

(B A 3EBASL - PRA ©BRAET)

(All amounts in Hong Kong dollars unless otherwise stated)

M4k & M3E NOTES TO THE FINANCIAL STATEMENTS

HEAPREERRASNFESE (B0

Net deficit from VMO Agricultural Development Fund (Continued)

M 32
Note
7K AT 4 77 Balance brought forward

AR 5 8 BAR LT 2
Voluntary Registration Scheme of Local
Vegetable Farms
- % Depreciation
- #£4. % A Other expenses
Ak B E SRR
Promotion of Local Agricultural and Fisheries Products
- Kb B E A0 AA S £ FarmFest expenses
BE R AT AL T HRE
Improvement to VMO's wholesale marketing
facilities and services
- # % Depreciation
- 4% B Other expenses
KR T st
Controlled Environments Hydroponic Research and
Development Centre Production for sales
- ¥7 % Depreciation
- S B R R IFEAR 26
Net deficit from sales of hydroponic vegetables
BZERE YL R &
Gain on disposal of property, plant and equipment
- H 4% B Other expenses
FH#F 7% &) Research activities
MmE - BRBERBHHHEBRE 27(b)
Loss on disposals of property, plant and equipment
H b % i Miscellaneous expenses

A E 18 Deficit for the year

RABHE L RIEZENGE 17
Remeasurements for long service payments obligations
A #E18 Net deficit for the year 7

90

2016

(30,366,181)

fit sk AL
Appendix 9

2015

(32,109,285)

(16,117) (13,684)
(2,738,154) (2,790,964)
(6,184,980) (5,403,491)
(1,283,711) (1,007,348)
(2,015,693) (1,602,440)
(289,274) (292,448)
(1,383,786) (1,545,648)

135,952 -
(597,441) (414,118)
(159,769) :

(27,894) (23,648)

(3,371) (3,054)
(44,930,419) (45,206,128)
(39,923,728) (40,030,882)

38,198 (117,670)

(39,885,530)

(40,148,552)
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# ¥ 4% & VEGETABLE MARKETING ORGANIZATION M4 AL
(PR A AR PR EEABE) Appendix 9

(All amounts in Hong Kong dollars unless otherwise stated)

81348 % fix NOTES TO THE FINANCIAL STATEMENTS

HEASRBEHASLF B4 Netsurplus from VMO Loan Fund

Pt 2E 2016 2015
Note
J % Income
4B4T 172k 4 & Interest on bank deposits 54,338 89,709
FEE SRS A 8 Interest on VMO Loans 4,183 2,460
HERE R GRS RR 6(a) 14,596 -
Premium on amortisation of VMO Loans
HEGERERRAEE 6(b) 46,363 46,966
Reversal of provision for impairment of VMO Loans
119,480 139.135
% i Expenditure
4847 % A Bank charges (75) (135)
FERE R TRMHITR 6(a) - (18,977)
Discount on amortisation of VMO Loans
(75) (19,112)
KNI $ B 4 Net surplus for the year 119,405 120,023

#38 Taxation
BRI E SR B 112 RG] H874 » AREB L MBLIE » Beb P SBAFFFHEMS -

No Hong Kong profits tax has been provided as the Organization is exempted under Section 87 of the Inland
Revenue Ordinance, Cap 112 from any tax chargeable under the Ordinance.

HEEVE B HE Crop Development Programmes Promotion

AFEHERRERRGHEROU I LT

The income and expenditure on the sales of accredited local vegetables for the year are as follows:

fid3x 2016 2015
Note (£71)
(restated)
A EREHE 322,064 233,860
Sales of accredited local vegetables
4% 15 A A Cost of inventories sold (123,363) (89,915)
& & £#) Gross profit 198,701 143,945
B35 % % 8 Direct operating expenses
8 T3 % R H 4384 Employee benefit expenditure (272,373) (191,759)
45 % 1M 4 Sales commission (96,619) (70,158)
iE# & Transportation charges (7,153) (8,327)
M B & #%# Stores and equipment (6,870) (21,136)
18 % 4 Miscellaneous expenses (29,607) (10,046)
(412,622) (301,426)
A FE#EIE Net deficit for the year 21 (213,921) (157,481)

91



25

26

# 1 %% K VEGETABLE MARKETING ORGANIZATION

(5 AERAS AR SBEABT)

(All amounts in Hong Kong dollars unless otherwise stated)

Bi #4 & MiE NOTES TO THE FINANCIAL STATEMENTS
HRAHE ¥ Promotion of Organic Farming
REEGERABRBE RO LT

The income and expenditure on the sales of organic vegetables for the year are as follows:

{3
Note

K F ¥4 & Sales of organic vegetables
45 % A A& Cost of inventories sold

415 £4] Gross profit

H¥EE £ K Direct operating expenses
BLiEREMIBF

Employee benefit expenditure

4% %5 1R 4 Sales commission

% Transportation charges

A B B ix#5 Stores and equipment

738 % H Miscellaneous expenses

3 # Depreciation

X583 Net deficit for the year 21

2REAMAE ]

Controlled Environment Hydroponic Research and Development Project

AFEAMARGU LT

The income and expenditure on the sales of hydroponic vegetables for the year are as follows:

Fig 3£
Note

KR ESE
Sales of hydroponic vegetables

RIS E A

Cost of hydroponic vegetables sold

8 K £38 Gross loss

H4bd 3 Other income

A#EE L Direct operating expenses

F 48 B I E & Publication and publicity

&, 5 M$t Packing materials

B T3 R B384 Employee benefit expenditure
#:38 % i Miscellaneous expenses

ARIEEFEE Net deficit for the year 21

it 8k AU

Appendix 9

2016 2015
(7))
(restated)

3,980,952 4,413,283
(1,427,136) (1,706,056)

2,553,816 2,707,227
(2,196,239) (1,896,486)
(874,118) (980,676)
(19,579) (34,420)
(225,218) (165,020)
(327,851) (277,413)
(1,760) (1,760)
(3,644,765) (3,355,775)
(1,090,949) (648,548)
2016 2015
(€7D
(restated)

558,011 823,281

(1,237,393)

(1,683,687)

(679,382) (860,406)
4,135 1,963

(268,877) (216,800)
(96,562) (124,287)
(159,210) (182,402)
(183,890) (163,716)
(708,539) (687,205)
(1,383,786) (1,545,648)

UE KBRS ERACEAMEARILA241,9695 0 (—FE— B4 1 2582724 1) » 7 B4 4306,124%
FA(—E—FE 1 601,5498 ) HEBRABERDAIBL(_F—FF 1 97655 70) RIF % £464,4865% 7T

(—FE—F4 4842218 70) -

The cost of hydroponic vegetables sold includes biological assets written off of $241,969 (2015: $258,272),
inventories written off of $306,124 (2015: $601,549), reversal of provision for impairment of inventories of §$1

(2015: $976) and depreciation of $464,486 (2015: $484,221).
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Z % 4% K VEGETABLE MARKETING ORGANIZATION

(5 A2 sh > Al 3R A B )

(All amounts in Hong Kong dollars unless otherwise stated)
1738 & K2 NOTES TO THE FINANCIAL STATEMENTS

38,4 7m & & Mt Notes to the statement of cash flows

23 o A #7384 Net cash used in operations

AN 548 Deficit for the year
%38 B Adjustments for :
- SB4TFE A B Interest income on bank deposits
- BRESBERE R LN
Interest income on VMO Loans
- B (HES)
Depreciation (note 5)
- HFHEAARIY (M3 18 & 26)
Inventories written off (notes 18 and 26)
- A E ARG (M 9(b) A 26)
Biological assets written off (notes 9(b) and 26)
R EEEEe (ME 9()
Reversal of provision for impairment of inventories
(note 9(a))
g 5 R RA B E#E S (3 10)

Provision for impairment of trade receivables (note 10)

RELTREHRBMEEFERY (M3 22)

Reversal of provision for impairment of VMO Loans
(note 22)

- ¥ BBRRBOEEER/GKB) T (D)
Loss/(gain) on disposals of property, plant and equipment

(note (b) below)
- ¥ - RBARBHmEDOKE (2D

Gain on reversal of property, plant and equipment (note 21)

HEGERBERAOWSCRR)/ IR (32 22)

(Premlum)/dlscount on amortisation of VMO Loans (note 22)

- kAE A MBS (ME 16)

Provision for unused annual leave (note 16)

- A AME = FRANEGEE (i 16)

Reversal of provision of produce to the Third Party (note 16)

- R @A ey R AR A R A
Retirement benefit costs for defined benefit plan
AR & o B ARRRA] AR

Retirement benefit costs for long service payments

& 4 % %) Changes in working capital :
- 17 % Inventories
- &4 % # Biological assets
- BEHA KR B E VMO Loans
- ‘é’ B R H A4t e W 258 Trade and other receivables
Y 5 B B4 e # 38 Trade and other payables
- ,ﬂ;-/r&n & 1F 2 4 Provisions for other liabilities
- ¥ ¥ 3% 8 Adk4 Vegetable buyers' deposits
- Rzia#)3+#) Defined benefit plan
- E#iBR#% 4 F1E Long service payments obligations

A 3E A7 A 6% B4 Net cash used in operations
93

2016

(19,475,667)

Mt &k L
Appendix 9

2015

(&7
(restated)

(23,075,112)

(2,188,956) (3,251,465)
(4,183) (2,460)
3,938,616 3,612,340
1,886,173 2,317,598
241,969 258,272
(1) (976)
113,157 :
(46,363) (46,966)
49,244 (39,719)
(135,952) 2
(14,596) 18,977
134,665 259,824
(271,529) (368,528)
234,000 178,000
829,196 601,712
(14,710,227)  (19,538,503)
(1,882,492) (2,318,746)
(222,576) (259,075)
268,400 (272,200)
107,448 216,979
695,826 138,483
(182,668) (122,814)
386,813 238,089
(450,000) :
(407,128) (443,486)
(16,396,604)  (22,361,273)
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# ¥ %% Kk VEGETABLE MARKETING ORGANIZATION Mt 4% I
(M3 AR AR EBRABN) Appendix 9

(All amounts in Hong Kong dollars unless otherwise stated)

B4 #3% & M43x NOTES TO THE FINANCIAL STATEMENTS
BAARE EME (&) Notes to the statement of cash flows (Continued)
EBRAREEN  HEME BBEREAFHEAMTRBCSE

In the statement of cash flows, proceeds from disposals of property, plant and equipment comprise:-

Ft 3£ 2016 2015
Note
BE @0 ;% 14 Net book amount 5 144,644 64,181
Mg BMBRRMHOHEUBEIR)/ LB EATRE PR
(Loss)/gain on disposals of property, plant
and equipment recognised in:
- (R )/ e i FE S (21,350) 63,367
(Other expenditure)/non-trading income Appendix 6
- REGKERBRERRASNFEHR 21 (27,894) (23,648)
Net deficit from VMO Agricultural Development Fund
(49,244) 39,719
HEME - BB REMOATIFRA 95,400 103,900

Proceeds from disposals of property, plant and equipment

& % 8 A Operating lease commitment

BIBR TG Z TG R L EME N AR AL RBAERFRERLT *
The future aggregate minimum lease payments under non-cancellable operating lease in respect of
market premises are as follows:

2016 2015
R #2i%— 5 No later than one year 174,600 157,625
X 247 A B84 Key management compensation

2016 2015
AR b4l B T84 562,847 487,474

Salaries and other short-term employee benefits
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Appendix 10
INDEPENDENT AUDITOR’S REPORT
TO THE TRUSTEE OF THE AGRICULTURAL
PRODUCTS SCHOLARSHIP FUND
(Established Agricultural
(Marketing) Ordinance, Chapter 277)

under the Products

We have audited the financial statements of the
Agricultural Products Scholarship Fund (the “Fund”)
set out on Appendices 11 to 15, which comprise the
balance sheet as at 31 March 2016, and the statement
of comprehensive income, the statement of changes in
funds and the statement of cash flows for the year then
ended, and a summary of significant accounting

policies and other explanatory information.

Trustee’s Responsibility for the Financial

Statements
The Agricultural Products (Marketing) Ordinance,
Chapter 277, requires the Trustee to keep proper
The

preparation of financial statements that give a true and

accounts. Trustee is responsible for the
fair view in accordance with Hong Kong Financial
Reporting Standards issued by the Hong Kong Institute
of Certified Public Accountants, and for such internal
control as the Trustee determines is necessary to
enable the preparation of financial statements that are
free from material misstatement, whether due to fraud

Or error.
Auditor’s Responsibility

Our responsibility is to express an opinion on these
financial statements based on our audit and to report
our opinion solely to you in accordance with our
agreed terms of engagement and for no other purpose.
We do not assume responsibility towards or accept
liability to any other person for the contents of this

report.
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Appendix 10
INDEPENDENT AUDITOR’S REPORT
TO THE TRUSTEE OF THE AGRICULTURAL
PRODUCTS SCHOLARSHIP FUND
(CONTINUED)
(Established Agricultural
(Marketing) Ordinance, Chapter 277)

under the Products

Auditor’s Responsibility (Continued)

We conducted our audit in accordance with Hong
Kong Standards on Auditing issued by the Hong Kong
Those

standards require that we comply with ethical

Institute of Certified Public Accountants.

requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial

statements are free from material misstatement.

An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures in
the financial statements. The procedures selected
depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation of
financial statements that give a true and fair view in
order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates
made by the Trustee, as well as evaluating the overall

presentation of the financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our

audit opinion.
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Appendix 10
INDEPENDENT AUDITOR’S REPORT
TO THE TRUSTEE OF THE AGRICULTURAL
PRODUCTS SCHOLARSHIP FUND
(CONTINUED)
(Established under the Agricultural
(Marketing) Ordinance, Chapter 277)

Products

Opinion

In our opinion, the financial statements give a true and
fair view of financial position of the Fund as at 31
March 2016, and of its financial performance and its
cash flows for the year then ended in accordance with

Hong Kong Financial Reporting Standards.

(Signed)PricewaterhouseCoopers

Certified Public Accountants

Hong Kong, 18 August 2016
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E A mLEE R & AGRICULTURAL PRODUCTS SCHOLARSHIP FUND M &E+—
(MRAFEAN > A SBABL) Appendix 11

(All amounts in Hong Kong dollars unless otherwise stated)

% A B4 & BALANCE SHEET

W=Z=R=+—8
As at 31 March

Mz 2016 2015
& A ASSETS Note
7% ¥ & Z Non-current assets
HE2 988 893% EF Held-to-maturity investments 6 497,700 1,696,447
7 & A Current assets
¥z 388 893%F Held-to-maturity investments 6 1,200,186 ~
H b e fiL 238 Other receivables 10,620 9,539
BAZ|HA B ARBZAE A ZBRAITHFR 4,736,000 4,981,500
Bank deposits with original maturities over three months
14 KR4 % 1E 4 Cash and cash equivalents 7 42,400 80,806

5,989,206 5,071,845

8 F & Total assets 6,486,906 6,768,292
354 FUNDS
BESERBHXASH 8 8,000,000 8,000,000
Capital allocated by the Vegetable Marketing Organization
A E54%  Accumulated deficit 8 (1,547,235) (1,264,320)
3k 4 Total funds 6,452,765 6,735,680
& 18 LIABILITIES
¥ K48 & 45 Current and total liabilities
E b4t k8 Accruals ' 34,141 32,612
X A R f18 Total funds and liabilities 6,486,906 6,768,292

&+ R HEA KRB R A G BRI -

The notes on Appendix 15 are an integral part of these financial statements.

Mkt — 2+ AOMBRECHEAND T —NFAA T ABHHE -
The financial statements on Appendices 11 to 15 were approved by the Trustee on 18 August 2016.

36 A (Signed) Trustee
Z &4% LEUNG Siu-fai
% # Hong Kong
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E A M2 A S AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(%7 HERAS > PR SRA/BL)

(All amounts in Hong Kong dollars unless otherwise stated)

A 35 k STATEMENT OF COMPREHENSIVE INCOME

¥\ Income

FE B REF A ERA

Interest income on held-to-maturity investments

SR4T A7 2k A B e\ Interest income on bank deposits

FEDH A ZRFHH RN
Premium on amortisation of held-to-maturity investments

H 4 Sundry income

% ¥ Expenditure

i EER B 42 Auditor’s remuneration

#% 2 & Scholarships
By £ 4 Grants

FE2 B H/EHWE IR

Discount on amortisation of held-to-maturity investments
4347 % H Bank charges

R E B4k Deficit for the year
AEFEHIBESWES

Other comprehensive income for the year
R E %4 4 Total comprehensive loss for the year

Mk B e A KBRS R S B S

fiHd%+ =
Appendix 12

BLE=A=+—RA1LFHE
Year ended 31 March

Mt3x 2016 2015
Note
12,215 49,684
42,626 46,411
6 1,439 -
1,230 400
57,510 96,495
(32,000) (31,000)
(300,000) (444,000)
(6,000) (2,000)
6 - (13,006)
(2,425) (2,064)
(340,425) (492,070)
(282,915) (395,575)
(282,915) (395,575)

The notes on Appendix 15 are an integral part of these financial statements.
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E A 28244 AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(A AERS AR A B T)

(All amounts in Hong Kong dollars unless otherwise stated)

H 44 %%k STATEMENT OF CHANGES IN FUNDS

4 B 1 8 447 Balance at 1 April

Total comprehensive income for the year

- B 544 Deficit for the year
-H b 45404 35 Other comprehensive income

3 A 31 B & 4% Balance at 31 March

R+ R ME A KM B R A ERIE S -

Fsk+ =
Appendix 13

iR 2016 2015
Note
6,735,680 7,131,255
8 (282,915) (395,575)
6,452,765 6,735,680

The notes on Appendix 15 are an integral part of these financial statements.

100



EE a2 4 4 AGRICULTURAL PRODUCTS SCHOLARSHIP FUND Mk -+ v
(B HERN - AR EBAST) Appendix 14

(All amounts in Hong Kong dollars unless otherwise stated)
#,4 M E % STATEMENT OF CASH FLOWS

HBIE=ZA=+—8iLFE
Year ended 31 March

i 3E 2016 2015
Note
2 IE L8 P B 697 3.4 Net cash used in operating activities 9 (337,666) (494,959)
FZEEH WL R E Cash flows from investing activities
B0 #] & Interest received 53,760 91,823
FZ 288 0 E BRI 6 - 2,500,000
Proceeds from redemption of held-to-maturity investments
B A3 H B A28 =8 A ZARAT A ARARBU(F7 ) i$ 2R 245,500 (2,131,500)

Net placement/(uplift) of bank deposits with original maturities
over three months
BREFGHELNFRE 299,260 460,323

Net cash generated from investing activities

RERRLEB/MFRY (38,406) (4,636)
Net decrease in cash and cash equivalents

FREEREEMD 80,806 85,442
Cash and cash equivalents at beginning of the year

FRBALBRALFRD 7 42,400 80,806

Cash and cash equivalents at end of the year

MHék+ A E A AR HEREAGERIE S -

The notes on Appendix 15 are an integral part of these financial statements.
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Appendix 15
AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
General information

The financial statements of the Agricultural
Products Scholarship Fund (the “Fund”) are
prepared in accordance with Section 9E(1) of the
Agricultural Products (Marketing) Ordinance,
Cap. 277. The Fund was established for the

following objects:

the provision of scholarships, grants and loans for
the education and training of persons who are
employed in agriculture and agricultural product
marketing industries in Hong Kong and their

families and dependants; and

the provision of scholarships, grants and loans for
the education and training of persons who wish to
enter the agriculture and agricultural product

marketing industries in Hong Kong.

The address of the Fund is 757 Lai Chi Kok Road,
Cheung Sha Wan Wholesale Vegetable Market,
Cheung Sha Wan, Kowloon.

These financial statements are presented in Hong

Kong dollars unless otherwise stated.
Summary of significant accounting policies

The principal accounting policies applied in the
preparation of these financial statements are set
out below. These policies have been consistently
applied to all the years presented, unless otherwise

stated.
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AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Basis of preparation

The financial statements of the Fund have been
prepared in accordance with
Financial Reporting Standards (“HKFRS”), which
collective term includes all applicable individual
HKFRS, Hong Kong Accounting Standards
(“HKAS”) and Interpretations issued by the Hong
Kong Institute of Certified Public Accountants

Hong Kong

(“HKICPA”) and accounting principles generally
accepted in Hong Kong. The financial statements
have been prepared under the historical cost

convention.

The preparation of financial statements in
conformity with HKFRS requires the use of
certain critical accounting estimates. It also
requires management to exercise its judgement in
the process of applying the Fund’s accounting
policies. The areas involving a higher degree of
judgement or complexity, or areas where
assumptions and estimates are significant to the

financial statements, are disclosed in note 4.

New standards, amendments and interpretations to
existing HKFRS (collectively, the “Amendments”)
effective from 1 April 2015

The following Amendments that are relevant and
have been adopted by the Fund for the first time
for the financial year beginning on 1 April 2015:
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AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

2.1 Basis of preparation (Continued)

(a) New standards, amendments and interpretations to

existing HKFRS (collectively, the “Amendments™)
effective from 1 April 2015 (Continued)

Annual improvements to HKFRSs 2011 - 2013
Cycle, on HKFRRS 13 "Fair value measurement".
These Amendments did not have a significant

effect on the financial statements.

Other Amendments which are effective for the
financial year beginning on 1 April 2015 are not

material to the Fund.

(b) New and relevant Amendments that are not yet

104

effective and have not been early adopted by the
Fund

Certain new and relevant Amendments have been
published that are mandatory for the Fund’s
accounting periods commencing on or after 1
April 2016, and have not been applied in

preparing these financial statements:

FHE R RE B LR At
Improvements to HKAS and HKFRSs'
@IS Ak’

Financial instruments — Financial liabilities
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AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Basis of preparation (Continued)

New and relevant Amendments that are not yet
effective and have not been early adopted by the
Fund (Continued)

Notes:

(1) Effective for the Fund’s first financial period
beginning on 1 April 2016

(2) Effective for the Fund’s first financial period
beginning on 1 April 2018

The Fund will apply these Amendments in the
year of initial application. The Fund is currently
assessing the impact of the adoption of the
Amendments and is not yet in a position to state
whether they would have a significant impact on
the Fund’s results of operations and financial

position.
Foreign currency translation
Functional and presentation currency

Items included in the financial statements of the
Fund are measured using the currency of the
primary economic environment in which the Fund
operates (“the functional currency”). The financial
statements are presented in Hong Kong dollars,
which is the Fund’s functional and presentation

currency.



.
(b)

2.3

(a)

EEARBRZLS
(P B B2 A SEA K T)

R R M3
FEHARBEGH)

S (8D
X5 R

SR HHERARRH BHRIER T
EWFEEAMYEREEAYSRER
B GHERERHALNERBEUR
B A BB A BEUNFL
EEBREEANERBBLELKSGNSE
R o

SEEE

AXABALRBTEPHAANTH
B ERBREARCAER I E R B A91R
T pHRAFHALBHREAAZBN®
X BHRAMBHERFERELMEE
B a e

FEDEAHKE

HENHPINREAAABRIRTERL
AHRUARE ZER B HFETELRE
Ao MERAFRAXEIQGRENFTARE
A - H ALK LFTER Y A MK
EHE REEBNREHFBELE
HiofEATHHEEREARD FEIY
BEIR ARG E AN (2248
HEEBRIN 12 EAHE RIS
/ﬁ%ﬁ%ﬁé °

2.2
(b)

2.3

(a)

106

M+ 2
Appendix 15
AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Foreign currency translation (Continued)

Transactions and balances

Foreign currency transactions are translated into
the functional currency using the exchange rates
prevailing at the dates of the transactions and
valuation where items are re-measured. Foreign
exchange gains and losses resulting from the
settlement of such transactions and from the
translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign
currencies are recognised in the statement of

comprehensive income.

Financial assets

The Fund classifies its financial assets in the
following categories: loans and receivables and
held-to-maturity investments. The classification
depends on the purposes for which the financial
assets were acquired. Management determines the
classification of its financial assets at initial

recognition.

Held-to-maturity investments

Held-to-maturity investments are non-derivative

financial assets with fixed or determinable
payments and fixed maturities that the Trustee has
the positive intention and ability to hold to
maturity. If the Fund was to sell other than an
of  held-to-maturity

investments, the whole category would be tainted

insignificant ~ amount

and reclassified as available for sale.

Held-to-maturity investments are included in
with

maturities less than 12 months after the balance

non-current assets, except for those

sheet date; these are classified as current assets.
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AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Financial assets (Continued)
Held-to-maturity investments (Continued)

Held-to-maturity  investments are recognised
initially at fair value plus transaction costs and
subsequently carried at amortized cost using the
effective interest method, less provision for
impairment. A provision for impairment of the
investments is established when there is objective
evidence that the investment issuers have a
financial difficulty in paying the contractual
amounts. The amount of the provision for
impairment is the difference between the asset’s
carrying amount and the present value of
estimated future cash flows, discounted at the
effective interest rate. The carrying amount of the
asset is reduced and the amount of the provision is
recognised in the statement of comprehensive

income.
Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that
are not quoted in an active market. They are
included in current assets, except for maturities
greater than 12 months after the balance sheet
date. These are classified as non-current assets.
The Fund’s loans and receivables are detailed in

note 5.
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AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Cash and cash equivalents

Cash and cash equivalents include bank balances
and bank deposits with original maturities of three

months or less.

Impairment of financial assets carried at
amortised cost

The Fund assesses at each balance sheet date
whether there is objective evidence that a financial
asset or group of financial assets is impaired. A
financial asset or a group of financial assets is
impaired and impairment losses are incurred only
if there is objective evidence of impairment as a
result of one or more events that occurred after the
initial recognition of the asset (a “loss event”) and
that loss event (or events) has an impact on the
estimated future cash flows of the financial asset
or group of financial assets that can be reliably

estimated.

Evidence of impairment may include indications
that the debtors or a group of debtors is
experiencing significant financial difficulty,
default or delinquency in interest or principal
payments, the probability that they will enter
bankruptcy or other financial reorganisation, and
where observable data indicate that there is a
measurable decrease in the estimated future cash
flows, such as changes in arrears or economic

conditions that correlate with defaults.
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AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Impairment of financial assets carried at
amortised cost Continued)

For loans and receivables category, the amount of
the loss is measured as the difference between the
asset’s carrying amount and the present value of
estimated future cash flows (excluding future
credit losses that have not been incurred)

discounted at the financial asset’s original
effective interest rate. The carrying amount of the
asset is reduced and the amount of the loss is
recognised in the statement of comprehensive

income.

If, in a subsequent period, the amount of the
impairment loss decreases and the decrease can be
related objectively to an event occurring after the
impairment was recognised (such as an
improvement in the debtor’s credit rating), the
reversal of the previously recognised impairment
the statement of

loss is recognised in

comprehensive income.
Provisions

Provisions are recognised when the Fund has a
present legal or constructive obligation as a result
of past events, it is probable that an outflow of
resources will be required to settle the obligation,
and the amount has been reliably estimated.
Provisions are not recognised for future operating

losses.
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AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies
(Continued)

Provisions (Continued)

Where there are a number of similar obligations,
the likelihood that an outflow will be required in
settlement is determined by considering the class
of obligations as a whole. A provision is
recognised even if the likelihood of an outflow
with respect to any one item included in the same

class of obligations may be small.

Revenue recognition

Interest income on bank deposits is recognised on
a time proportion basis using the effective interest

method.
Sundry income is recognised on an accruals basis.

Capital allocated by the Vegetable Marketing

Organization

The funding is recognised in the statement of
comprehensive income as income and then
transferred to the “capital allocated by the
Vegetable Marketing Organization”, which is used
to support the operation of the Fund.
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AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
Financial and capital risks management
Financial risk factors

The Fund’s activities expose it to a variety of

financial risks factors: foreign exchange risk,
credit risk, liquidity risk and cash flow and fair
value interest rate risk. The Fund’s overall risk
management  procedures  focus on  the
unpredictability of financial markets and seek to
minimise potential adverse effects on the Fund’s

financial performance.
Foreign exchange risk

Foreign exchange risk arises where future
commercial transactions and recognised assets and
liabilities are denominated in a currency that is not
the Fund’s functional currency. The Fund is not
exposed to material foreign exchange risk as it has
no significant transactions which are denominated
in foreign currency. In the opinion of the Trustee,
the Fund has minimal exposure to the foreign
exchange risk as the transactions are mainly
denominated in Hong Kong dollars and no

sensitivity analysis is performed.
Credit risk

The Fund has policies in place for the control and
monitoring of its credit risk. The credit risk of the
Fund is primarily attributable to the
held-to-maturity

banks.

investments and deposits at
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AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Financial and
(Continued)

capital risks management

Financial risk factors (Continued)
Credit risk (Continued)

The credit risk on held-to-maturity investments

and liquid funds are limited because the
counterparties are banks and bonds issuers which
are with high credit

ratings assigned by

international credit-rating agencies. As such, no

significant credit risk is anticipated.

The maximum exposure to credit risk is
represented by the carrying amount of each

financial asset in the balance sheet.
Liquidity risk

Prudent liquidity risk management implies
maintaining sufficient bank deposits and bank
balances. In the opinion of Trustee, the Fund does

not have any significant liquidity risk.

The table below analyses the Fund’s financial
liabilities into relevant maturity groupings based
on the remaining period at the balance sheet to the
contractual maturity date. The amounts disclosed
in the table are the contractual undiscounted cash
flows. Balances due within 12 months equal their
carrying balances, as the impact of discounting is

not significant.
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AGRICULTURAL PRODUCTS SCHOLARSHIP FUND

(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Financial and
(Continued)

capital risks management

Financial risk factors (Continued)
Liquidity risk (Continued)

As at 31 March 2016 and 2015, the maturity

analysis of the financial liabilities is as follows:

2016 2015

Less than one year

Accruals 34,141 32,612

Cash flow and fair value interest rate risk

Other than the bank deposits, the Fund has no

other significant interest-bearing assets and
liabilities. The held-to-maturity investments carry
at a fixed coupon rate. The Fund’s income and
operating cash flows are substantially independent
of changes in market interest rates. Accordingly,
in the opinion of the Trustee, the exposure to cash
flow interest rate risk is considered to be low and

no sensitively analysis is performed.
Fund risk management

The Fund’s objectives when managing fund are to
safeguard the Fund’s ability to continue as a going
concern and to have sufficient funding for future
operations. The Fund’s overall strategy remains

unchanged from prior year.

The capital of the Fund comprises its capital
by the Vegetable

Organization and accumulated deficit.

allocated Marketing
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(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Financial and
(Continued)

capital risks management

Fair value estimation

Fair value measurement by level of hierarchy is
not disclosed as the Fund has no financial
instruments measured at fair value on the three

level hierarchy basis in the balance sheet.

The carrying value less impairment provision of

receivables and payables are a reasonable
approximation of their fair values. The fair value
of financial liabilities for disclosure purpose is
estimated by discounting the future contractual
cash flows at the current market interest rate that
is available to the Fund for similar financial
instruments, unless the effect of discounting is

insignificant.

Offsetting financial assets and financial

liabilities

No disclosure of the offsetting of financial assets
and financial liabilities is made in these financial
statements as there is no netting arrangement in

place during the year.

Critical accounting estimates and judgements

Estimates and judgements are continually
evaluated and are based on historical experience
and other factors, including expectations of future
events that are believed to be reasonable under the

circumstances.
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(All amounts in Hong Kong dollars unless
otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Critical accounting estimates and judgements

(Continued)

The Trustee makes estimates and assumptions
concerning the future. The resulting accounting
estimates will, by definition, seldom equal the
The

assumptions that have a significant risk of causing

related actual results. estimates and
a material adjustment to the carrying amounts of
assets and liabilities within the next financial year

are discussed below.

Held-to-maturity investments

The Trustee follows the guidance of Hong Kong
Accounting Standard 39 “Financial Instruments:
Recognition and Measurement” (“HKAS 39”) on
classifying non-derivative financial assets with
and fixed

maturity as held-to-maturity. This classification

fixed or determinable payments
requires significant judgement. In making this
judgement, the Trustee evaluates its intention and

ability to hold such investments to maturity.

If the Trustee fails to keep these investments to
maturity other than for specific circumstances as
explained in HKAS 39, it will be required to
reclassify the whole class as available-for-sale
financial assets. The investments would therefore
be measured at fair value instead of amortised

cost.
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B+ 754k & M3E NOTES TO THE FINANCIAL STATEMENTS
5 4 & B4 #4 Financial instruments by category

ARSI E LI UT:

The Fund’s financial instruments include the following:

#HEamAy RBREREK

#HE Bk
Held-to-maturity ~ Loans and st
investments receivables Total
& & Assets
#2016 3 A 31 8 31 March 2016
FEFEAGHKE (3L 6) 1,697,886 2 1,697,886
Held-to-maturity investments (Note 6)
H A6 AR - 10,620 10,620
Other receivables
B AP A B ABiB A8 A 2 ERATAEAK - 4,736,000 4,736,000
Bank deposits with original maturities over three
months

RERBRLEM/D (M3xT) - 42,400 42,400
Cash and cash equivalents (Note 7)

1,697,886 4,789,020 6,486,906
#2015 %3 A 31 A 31 March 2015
HEAHBHRE (HE6) 1,696,447 - 1,696,447
Held-to-maturity investments (Note 6)
H 4t i3RI Other receivables - 9,539 9,539
RAF|EA B ARB= A ZETHFR - 4,981,500 4,981,500
Bank deposits with original maturities over three

months

BARRLEEW (MET - 80,806 80,806

Cash and cash equivalents (Note 7)

1,696,447 5,071,845 6,768,292
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B 75 4% % M NOTES TO THE FINANCIAL STATEMENTS
5 4% T B2 (4) Financial instruments by category (Continued)
AhbthbmT RaE AT :
The Fund’s financial instruments include the following (Continued) :
2016 2015
R AE - UM RAEN L eRAK
Financial liabilities - other financial liabilities at amortised cost
H AL EAH3RE Accruals 34,141 32,612
6 FHEPHAEIZXTE Held-to-maturity investments
2016 2015
AFBLETHHRE » UG RAME 1,697,886 1,696,447
Listed in Hong Kong, at amortised cost
& ER B MR EREI S (1,200,186) .
Less: Current portion of held-to-maturity investments
JEA $) 3R 4~ Non-current portion 497,700 1,696,447
HERHMBGHRENEETHL LT °
The movement in held-to-maturity investments may be summarised as follows:
2016 2015
#4 H18 AtlApril 1,696,447 4,209,453
% © Redemption - (2,500,000)
44 55 4% /(37 38) Premium/(discount) on amortisation 1,439 (13,006)
# 3 B 31 B At31 March 1,697,886 1,696,447
ReFFEBH B R ERE IS (1,200,186 ) 5
Less: Current portion of held-to-maturity investments
JE MR Eh 3R 4~ Non-current portion 497,700 1,696,447
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B3 & BtE NOTES TO THE FINANCIAL STATEMENTS

6

¥ % 3 #9 B &9 3% & (&%) Held-to-maturity investments (Continued)

FERAAES S BB EMERSERADIELAAMEF ZNLMREEAEN S RA(—E -2
&) e

The Fund has not reclassified any financial assets measured amortised cost rather than fair value during
the year (2015: nil).

EoE—EE > EHOFZHMOORETFLEEGRENELS > BAMASREENNT
AR E B E o

There were no gains or losses realised on the redemption of held-to-maturity investments in
2015, as all the financial assets were redeemed at their redemption date.

HEINYMBUBRENAOAMAEAAREAEE D THAROE THRMBAF(=F - F
1,703,160 % » —&E—FHF 1 1,706,100 #7T) °

The fair value of held-to-maturity investments is based on quoted market bid prices as at balance sheet
date (2016: HK$1,703,160; 2015: HK$1,706,100).

HEFMANBRERNBTS AL -
Held-to maturity investments are denominated in Hong Kong dollars.

EREBH  BREARORSAEAF LM A NKFTARDMAE -
The maximum exposure to credit risk at the reporting date is the carrying amount of held-to-maturity

investments.

BALRBAL%/E W Cash and cash equivalents
2016 2015

AT E R BE BRI 89 & & AR RK 45 42,400 80,806

Bank balances and maximum exposure to credit risk

ZRE-XNFRZE-RZFEZA=+—8 > RERRELEBHIRBER SR EM -
The carrying amount of cash and cash equivalents is denominated in Hog Kong dollars at 31 March 2016
and 2015.

118
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B # 4k & B iE NOTES TO THE FINANCIAL STATEMENTS

8 X4 Funds

2014 4 A1 A&H

Balance at 1 April 2014

sz A K56% Total comprehensive loss
201543 A31BR2015%4 71 845
Balances at 31 March 2015 and 1 April 2015
4R A 54k Total comprehensive loss

2016 #3 A 31 B & 17

Balance at 31 March 2016

FtiE ¢ Note:

BHEREARFASRBEXASLHUAEIF AL 2NEE -

P&k 2
Appendix 15
HRERER
#WH2 A EH
Capital allocated by the BB AR
Vegetable Marketing Accumulated kA
Organization deficit Total funds
(Mt3E) (Note)
8,000,000 (868,745) 7,131,255
- (395,575)  (395,575)
8,000,000 (1,264,320) 6,735,680
: (282,915)  (282,915)
8,000,000 (1,547,235) 6,452,765

The balance represents capital allocated by the Vegetable Marketing Organization to support the

operations of the Fund.

A E 4% Deficit for the year

%% 1 Adjustments for:

- SRATAE AR A A BN
Interest income on bank deposits

- HER|H B RFEHF S
Interest income on

investments

- FE 2 A IRE S CRR)/ TR

(Premium)/discount on amortisation of

held-to-maturity investments

45 17 4588 Balance carried forward

held-to-maturity

A& L8 AT R 6973 3,4 Net cash used in operating activities
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2016 2015
(282,915)  (395,575)
(42,626) (46,411)
(12,215) (49,684)
(1,439) 13,006
(339,195)  (478,664)
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B # % & KiE NOTES TO THE FINANCIAL STATEMENTS

9  ABEEEH A 89$ 34 (40) Net Cash used in operating activities (Continued)

2016 2015
7K AT #4F Balance brought forward (339,195) (478,664 )
%1% & 4% %) Changes in working capital :

- E4e B4 2R Accruals 1,529 1,205
- H1b B Y238 Other receivables - 12,500
BEFZEAANTRE (337,666) (464,959)

Net cash used in operating activities
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